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naependent Auditors Report

To the Members of Innova Captab Limited

Report on the Audit of the Standalone Financial Statements

We have audited the standalone financial statements of Innova Captab Limited (the “Company”) which
comprise the standalone balance sheet as at 31 March 2023, and the standalone statement of profit and
loss (including other comprehensive income), standalone statement of changes in equity and standalone
statement of cash flows for the year then ended, and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“Act’) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2023, and its profit and
other comprehensive loss, changes in equity and its cash flows for the year ended on that date.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics, We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on the standalone financial statements.

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company's annual report, but does not include the
financial statements and auditor's report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in

this regard.
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Independent Auditor’s Report (Continued)

Innova Captab Limited

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the state of affairs, profit/ loss and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, refevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board of Directors
aither intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Our chjectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+  |dentify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misreprasentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

s Conciude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of standalone financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going

concern.
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Independent Auditor’s Report (Continued)

Innova Captab Limited

= Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order") issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

In our apinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

On the basis of the written representations received from the directors of the Company as on 15
May 2023, 16 May 2023, 17 May 2023, 20 May 2023 and 22 May 2023 taken on record by the
Board of Directors of the Company, none of the directors of the Company is disqualified as on 31
March 2023 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies {(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a.

The Company has disclosed the impact of pending litigations as at 31 March 2023 on its financial
position in its standalone financial statements - Refer Note 44 to the standalone financial
statements.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in

the Note 47(v) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall

% Page 3 of 13



BSR&Co. LLP

Independent Auditor’s Report (Continued)

Innova Captab Limited

directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 47(vi) to the financial statements, no funds have been received by the Company from
any person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

a. The Company has neither declared nor paid any dividend during the year.

f. As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable.

C. In our opinion and according to the information and explanations given to us, the remuneration
paid/payable by the Company to its directors during the current year is in accordance with the
provisions of Section 197 of the Act. The remuneration paid/payable to any director is not in excess
of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed
other details under Section 197(16) of the Act which are required to be commented upon by us.

ForBSR& Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

ruLJ

aurav Mahajan

Partner
Place: Panchkula Membership No.: 507857
Date: 12 August 2023 ICAI UDIN:23507857BGYNWJ2860
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Innova Captab Limited for the year ended 31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(i) (b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. In accordance with this programme, certain
property, plant and equipment were verified during the year. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and the nature of
its assets. No discrepancies were noticed on such verification.

(i) (c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than immovable
properties where the Company is the lessee and the leases agreements are duly executed in
favour of the lessee) disclosed in the standalone financial statements are held in the name of
the Company.

(d) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plantand Equipment
(including Right of Use assets) or intangible assets or both during the year.

(e) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

(i) (a)  The inventory, except goods-in-transit and stocks lying with third parties, has been physically
verified by the management during the year.For stocks lying with third parties at the year-end,
written confirmations have been obtained and for goods-in-transit subsequent evidence of
receipts has been linked with inventory records. In our opinion, the frequency of such verification
is reasonable and procedures and coverage as followed by management were appropriate. No
discrepancies were noticed on verification between the physical stocks and the book records
that were more than 10% in the aggregate of each class of inventory.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets. In our opinion, the quarterly returns or statements filed by the
Company with such banks or financial institutions are in agreement with the bocks of account
of the Company except as follows:

Quarter Name Particulars Amount Amount Amount of | Whether
of as as difference return/
bank per books | reported statement

of account | in the subsequentl
quarterly y rectified
return/
statement

June 2022 | HSBC | Inventory 1,052.23 1,020.09 32.14 | No
Bank
and Trade 1,764.77 1,722.96 41.81 | No
Yes Receivable
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Annexure A to the Independent Auditor’'s Report on the Standalone Financial
Statements of Innova Captab Limited for the year ended 31 March 2023

(Continued)

Quarter Name | Particulars Amount Amount Amount of | Whether
of as as difference return/
bank per books | reported statement

of account | in the subsequentl
quarterly y rectified
return/
statement
Bank Trade 1,563.33 1,575.96 (12.63) | No
Payable

Sept 2022 | HSBC | Trade 1,225.34 1,223.651 1.83 | No
Bank Payable
and
Yes Inventory 888.58 888.57 0.01 | No
Bank

Dec 2022 HDFC | Inventory 1,038.84 1,062.36 (23.52) | No
Bank |,

HSBC | Trade 1,545.72 1,571.52 (25.80) | No
Bank Payable

and

Yes Trade 2,359.69 2,359.16 0.53 | No
Bank Receivable

Mar 2023 HDFC | Inventory 972.72 985.38 (12.66) | No
Bank,

HSBC | Trade 2,296.76 2,307.08 (10.32) | No
Bank Receivable

and

Yes Tarde 1,480.84 1,480.85 (0.01) | No
Bank Payable

June 2022 | SBI Inventory 1,062.23 1,021.93 30.30 | No

Bank
Trade 1,764.77 1,722.96 41.81 | No
Receivable
Trade 1,563.33 1,675.96 (12.63) | No
Payable

Sep 2022 SBl Inventory 888.58 888.60 (0.02) | No

Bank
Trade 2,355.57 2,355.60 (0.03) | No
Receivable
Trade 1,225.34 1,223.50 1.84 | No
Payable

Dec 2022 | SBI Inventory 1,038.84 1,062.40 (23.56) | No

Bank
Trade 2,359.69 2,359.20 0.49 | No
Receivable
Page 6 of 13
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Innova Captab Limited for the year ended 31 March 2023

(Continued)

Quarter Name Particulars Amount Amount Amount of | Whether
of as as difference return/
bank per books | reported statement

of account | in the subsequentl
quarterly y rectified
return/
statement
Trade 1,545.72 1,571.50 (25.78) | No
Payable

Mar 2023 | SBI Inventory 972.72 985.38 (12.66) | No

Bank
Trade 1,480.84 1,480.85 (0.01) | No
Payable
Trade 2,296.76 2,307.08 (10.32) | No
Receivable

The Company submits drawing power (DP) statements subsequent to the end of respective quarters, in
which DP limit is computed as per the terms and conditions of sanction letter. Certain adjustments
pertaining to goods in transit, advances from customers and advances to vendors were excluded from
inventory, trade receivables and trade payables respectively while arriving at the figures reported in the
DP statements submitted to banks as the Company did not have a formal quarterly book closing process
of its books of account. Further, the actual utilization of working capital remained within the bank
sanction/DP limits for the year ended 31 March 2023.

(iii) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments in or provided any
guarantee to firms, limited liability partnership or any other parties or provided any security,
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, limited liability partnership or any other parties during the year. The Company has made
investment in a Company, provided guarantees for a Company and given loans to its
employees, in respect of which the requisite information is as below.

(a) Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans to its employees and provided guarantees for its

L
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Innova Captab Limited for the year ended 31 March 2023
(Continued)

subsidiary as below:

Particulars Non-interest bearing Guarantees given
loans (In INR million)
(In INR million)

Aggregate amount during the year

—  Subsidiary * ) 650.00
— Others (Employees of the

Company) 16.31 -

Balance outstanding as at balance

sheet date

~ Subsidiary * ] RR00

— Others (Employees of the 14.59 -
Company)

*As per Companies Act, 2013

(b)

(e)

(iv)

According to the information and explanations given to us and based on the audit procedures
conducted by us, in our opinion the terms and conditions of the grant of loans and guarantees
provided during the year are, prima facie, not prejudicial to the interest of the Company. Further,
the Company has not made any investment or given security or granted advances in the nature
of loan during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the repayment of
principal has been stipulated and the repayments or receipts have been regular. Payment of
interest was not stipulated in case of non-interest bearing loans as per approved policy of the
Company. Further, the Company has not given any advance in the nature of loan to any party
during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no overdue amount for more than ninety days in respect
of loans given. Further, the Company has not given any advances in the nature of loans to any
party during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there is no loan or advance in the nature of loan granted falling
due during the year, which has been renewed or extended or fresh loans granted to settle the
overdues of existing loans given to same parties.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not granted any loans or advances in the
nature of loans either repayable on demand or without specifying any terms or period of
repayment.

According to the information and explanations given to us and on the hasis of our examination
of the records of the Company, the Company has not given any loans or provided any security
as specified under Section 185 and 186 of the Companies Act, 2013 (“the Act"). In respect of
the investments made and guarantees given by the Company, in our opinion the provisions of
Section 185 and Section 186 of the Act have been complied with.

The Company has not accepted any deposits or amounts which are deemed fo be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

A
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Innova Captab Limited for the year ended 31 March 2023
(Continued)

{vi) We have broadly reviewed the bocks of accounts maintained by the Company pursuant to the
rules prescribed by the Central Government for maintenance of cost records under Section
148(1) of the Act in respect of its manufactured goods and are of the opinion that prima facie,
the prescribed accounts and records have been made and maintained. However, we have not
carried out a detailed examination of the records with a view to determine whether these are
accurate or complete.

(vii) (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been

subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Provident
Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or other statutory
dues have generally been regularly deposited with the appropriate authorities, though there
have been slight delays in a few cases of Provident fund and Employee State Insurance.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or
other statutory dues were in arrears as at 31 March 2023 for a period of more than six months
from the date they became payable.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Income-Tax which have not been
deposited on account of any dispute are as follows:

(viii)

(ix) (a)

(b)

(c)

(d)

Name of the Nature of Amount Period to Forum where Remark
statute the dues (in INR which the dispute is s, if any
million) amount pending
relates
Income tax | Income Tax 0.60 2017-18 Deputy
Act, 1961 commissioner of
Income tax

According to the information and explanations given to us and on the basis of our examination
of the racords of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of the
balance shest of the Company, we report that no funds raised on short-term basis have been

4
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Innova Captab Limited for the year ended 31 March 2023
(Continued)

(e)

(i) (a)

(b)

()

(i)

(xiii)

(xiv) (a)

(xv)

(xvi) ()

(b)

(©)

used for long-term purposes by the Company.

According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiary as
defined under the Act.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiary (as defined under the Act).

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to information and explanation given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment of shares nor
issued any fully or partly convertible debentures during the year. In our opinion, in respect of
private placement of compulserily convertible preference shares made during the year, the
Company has duly complied with the requirements of Section 42 of the Act. The proceeds from
issue of compulsorily convertible preference shares have been used for the purposes for which
the funds were raised.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of audit for the previous year.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are net applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

Based on the information and explanations provided by the management of the Company, the
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of Innova Captab Limited for the year ended 31 March 2023
(Continued)

(x¢vii)

(viil)

(xix)

(xx)

Group (as per the provisions of the Core Investment Companies (Reserve Bank) Directions,
2016) do not have any Core Investment Company as detailed in note 47(xi) to the financial
statements. For reporting on this clause / sub clause, while we have performed audit procedures
set out in the Guidance Note on CARO 2020, we have relied on and not been able to
independently validate the information provided to us by the management of the Company with
respect to entities outside the consolidated Group but covered in the Core Investment
Companies (Reserve Bank) Directions, 2016.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.-

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that the Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of ane year from the balance sheet date, will get discharged
by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, there is no unspent
amount under sub-section (5) of Section 135 of the Act pursuant to any project. Accordingly,
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBS R & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

r
U=

Gaurav Mahajan

Partner

Place: Panchkula Membership No.: 507857
Date: 12 August 2023 ICAI UDIN:23507857BGYNWJ2860
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Annexure B to the Independent Auditor’s Report on the standalone financial
statements of Innova Captab Limited for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Innova Captab
Limited (“the Company") as of 31 March 2023 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2023, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the "Guidance Note").

 Management's and Board of Directors'|

The Company's Management and the Board of Directors are responsible for establishing and maintaining

internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor's Responsihiliy.

Our responsibility is to express an opinion on the Company’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the standalone financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements,

A company's internal financial controls with reference to financial statements is a process designed to

% e
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Annexure B to the Independent Auditor’s Report on the standalone financial
statements of Innova Captab Limited for the year ended 31 March 2023
(Continued)

provide reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standalone financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the standalone financial statements.

ons of Infernal Financial Controls v nce to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForB SR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/\W-100022

(

Gagurav Mahajan

Partner
Place: Panchkula Membership No.: 507857
Date: 12 August 2023 ICAl UDIN:23507857BGYNWJ2860
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[umova Captab Limited (CIN: UZ4Z46MH2005PL C150371)
Standalone Balance Sheet as at 31 March 2023
(Amount i INR millions, except for share data unless otherwise stated)

Particulars Notes As at As at
31 March 2023 31 March 2022
Asseis
(1) Non-current assefs
(a) Property, plant and equipment 3a 1,468.16 1,531.39
(b) Right-of-use assets 4 137.88 76.24
(c) Capital work-in-progress 3a 21543 031
(d)} Other intangible assets 3b 7.69 447
(e) Financial assets
(i) Investments 5 600.00 600.00
(it} Loans 6 4.78 2.19
(iti) Other financial assets 7 5.06 7.22
(N Income tax assets (net) 8 4.12 13.32
(z) Other non-current assets 9 536.43 81.18
Total non-current assets 2,999,55 2.316.32
(2) Current assets
(a) Inventories 10 972.72 1.052.86
(b) Financial assets
(i) Trade receivables 11 2296.76 1,738.53
(i) Cash and cash equivalents 2 31.35 1.01
(iii) Bank balances other than (i) above 13 118.50 20.87
(iv) Loans 14 9.81 2.77
(v) Other financial assets 15 7033 4221
(¢} Other current assets 16 284.34 274.53
Total current assets ’ 3,783.81 3,132.78
Total assets 6,783.36 5,449.10
Equity and liabilities
(1) Equity
(a) Equity share capital 17 480.00 120.00
(b) Other equity 18 2,203.20 1.983.27
Total equity 2,683.20 2,108.27
Liabilities
(2) Non- current liabilities
(a) Financial liabilities
(i) Borrowings 19 1,341.77 673.52
(i1) Lease liabilities 4 13.84 436
(iii) Other financial liabilities 20 78.94 -
(b) Provisions 21 27.60 21.26
(¢) Deferred tax liabilities (net) 36 43.96 2522
(d) Other non-current liabilities 22 0.85 0.85
Total non-current liabilities 1,506.96 725.21
(3) Current liabilities
(a) Financial liabilities
(i) Borrowings 19 1.010.10 1.087.03
(ii) Lease liabilities 4 207 1.45
(iii) Trade payables 23
-total outstanding dues of micro and small enterprises 0.50 11.86
-tatal outstanding dues of creditors other than micro and small enterprises 1,480.34 1,392.45
(iv) Other financial liabilities 24 63.17 46.73
(b) Other current liabilities 25 32.00 63.49
(¢) Provisions 21 5.02 2.94
(d) Current tax liabilities (net) 26 - 9.67
Total current liabilities 2,593.20 2,615.62
Total linbilities 4,100.16 3,340.83
Total equity and liabilities 6,783.36 5,449.10
Significant accounting policies 2
Notes to the Standalone Financial Statements 3-48

The accompanying notes form an integral part of the Standalone Financial Statements.

As per our report of even date attached.

For BSR & Co. LLP For and on behalf of Board of Directors of
Chartered Accountants
Firm registration number; 101248W/W-100022

Manoj Kumar Lohariwala Vinay Kumar Lohariwala Neehdrika Shukla
Parter Chairman & Wholetime Director  Managing Director Company Secretary
Membership Number : 507357 DIN : 00144636 DIN : 00144700 Membership Number. A42724

Gauray Srivasia\@a
Chief Financial Officer

Place: Panchkula Place: Panchkula
Date: 12 August 2023 Date: 12 August 2023



Innova Captab Limited (CIN: U24246MH2005PLC150371)
Standalone Statement of Profit and Loss for the year ended 31 March 2023
(Amount in INR millions, except for share data wnless otherwise stated)

Particulars Notes Tor the year ended For the year ended
31 March 2023 31 March 2022
I Revenue from operations 27 8,386.73 7,854.55
[T Other income 28 87.34 28.56
III Total Income (1 + IT) 8,674.07 7,883.11
IV ILxpenses
Cost of materials consumed 29 6,471.21 5,736.37
Purchase of stock-in-trade 30 216.48 342.39
Changes in inventories of finished goods, work-in-progress and stock-in-trade 31 (14.80) 9.98
Employee benefits expense 32 435.97 373.93
Finance costs 33 183.00 53.30
Depreciation and amortization expense 34 106.56 74.01
Other expenses 35 492.58 406.79
Total expenses (IV) 7,891.00 6,996.77
V  Profit before tax (ITI-1V) 783.07 886.34
VI Tax expense:
(i) Current tax 36 188.61 218.01
(ii) Deferred tax charge 36 18.94 6.55
Total tax expense (V1) 207.55 224.56
VII Profit for the year (V-VI) ) 575.52 661.78

V11 Other comprehensive income / (loss)
Ttems that will not be reclassified to profit or loss

Remeasurement of defined benefit obligation (0.79) (2.31)
Income tax relating to items that will not be reclassified to profit or loss 0.20 0.59
Total other comprehensive (loss) for the year (net of tax) (0.59) (L.72)
IX Total comprehensive income for the year (VII+VIII) 574.93 660.06
Earnings per equity share
Basic and diluted [nominal value of INR 10 per share] 37 11.99 13.79
Significant accounting policies 2
Notes to the Standalone Financial Statements 348

The accompanying notes form an integral part of the Standalone Financial Statements.

As per our report of even date attached.

For BSR & Co. LLP
Chartered Accountanis
Firm registration number: 101248W/W-100022

Qs — \Don
‘)\w"/ﬁ @ / /

Gauray Mahajaj Manoj IKumar Lohariwala Vinay Kumar Lohariwala Neehawika Shukla
Partner Chairman & Wholetime Director  Managing Director Company Secretary
Membership Number : 507857 DIN : 00144656 DIN : 00144700 Membership NMumber. A42724
Gaurayv Srivastava
Chief Financial Officer
Place: Panchkula Place: Panchkula

Date: 12 August 2023 Date: 12 August 2023



Innova Captab Limited (CIN: U24246MH2005PLC150371)
Standalone Statement of Cash flow for the year ended 31 March 2023
(dmount in INR millions, except for share data unless otherwise stated)

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

A Cash flows from operating activities

Profit before tax for the year 783.07 886.34
Adjustments for:
Depreciation and amortization expense 106.56 74.01
Expected credit (reversal) / loss on trade receivables (2.43) 3.53
Bad debts written off’ 2.59 0.53
Net (profit) / loss on sale of property, plant and equipment (2.86) 007
Unrealized foreign exchange (gain) (6.54) (3.68)
Amortisation of government grant (21.52) (0.43)
Finance costs 183.00 5330
Provision for litigation written back - (0.99)
Transaction costs related to borrowings (1.36) (0.90)
Gain on fair valuation of compulsorily convertible preference shares (19.76) -
Interest income (6.29) (1.39)
Operating cash flows before working eapital changes 1,014.46 1,010.39
Working capital adjustments:
Decrease / (Increase) in inventories 80.15 (138.441)
(Increase) in trade receivables (551.85) 353.38)
Increase in trade payables 76.53 281.98
(Increase) in loans (9.63) (0.31)
(Increase) / Decrease in other financial assets (23.97) 221
(Increase) in other non-current assets (0.26) 2.17
(Increase) in other current assels (9.81) (15.71)
(Decrease) in other current liabilities (9.97) (7.70)
Increase in other financial Liabilities 8.63 9.64
[ncrease in provisions 759 5.20
Cash generated from operating activities 581.87 79174
Income tax paid (net) (189.08) (208.35)
Net cash generated from operating activities (A) 392.79 583.39

B Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (including capital-work-in progress) (788.91) (798.71)
Proceeds from sale of property, plant and equipment and intangible assets 7.34 0.84
[nterest income received 3.87 752
Payments made for acquisition of business on account of slump sale - (542.50)
Payments made for acquisition of subsidiary - (600.00)
Bank deposits made (118.13) (21.46)
Proceeds from redemption of deposits 20.50 70.99
Net eash (used in) investing activities (B) (875.33) (1,883.32)

C Cash flows from financing activities
Payment of lease liabilities (4.71) (2.49)
Finance cost paid (105.29) (55.70)
Repayments of non-current borrowings (350.56) (390.63)
Proceeds from non-current borrowings 495,13 1,085.50
Proceeds from/ (repayments of) current borrowings (21.69) 61631
Proceeds from issue of compulsorily convertible preference shares 500.00 -
Net cash generated from financing activities (C) 512.88 1,252.99
Net (Increase)/Decrease in cash and cash equivalents (A+B+C) 30.34 (46.94)
Cash and cash equivalents at the beginning of the year 1.01 47.95
Cash and cash equivalents at the end of the year 3135 1.01
Notes:

1. Components of cash and cash equivalents
Cash on hand 025 0.06
Balances with banks - in current accounts 31.10 0.95

31.35 1.01

2. The above cash flow statement has been prepared under the indirect method set out in the applicable Indian Accounting Standard (Ind AS) 7 on "Statement of Cash Flows",
3. For reconciliation of movements of liabilities to cash flows arising from financing activities refer note 4(c) for lease liabilities and 19(F) for borrowings.

Notes
Significant accounting policies 2
Notes to the Standalone financial statements 3-48

The accompanying notes form an integral part of the Standalone Financial Statements.
As per our report of even date attached.

For BSR & Co. LLP For and on behalf of Board of Directors of
Chartered Accountants Tnnova Captab Limited

Firm registration number: 101243W/W-100022 ~, . S
4 N O SR

Gaur: Manoj Kumar Lohariwala Vinay Kumar Lohariwala Neeharika Shukla
Partner Chairman & Wholetime Director  Managing Director Company Secrefary
Membership Number : 507857 DIN : 00144656 DIN : 00144700 Membership Number. A42724
Gauts
Chief Financial Officer
Place: Panchkula Place: Panchkula

Date: 12 August 2023 Date; 12 August 2023



Innova Captab Limited (CIN; U24246MH2005PLC150371)
Standalone Statement of Changes in Equity for the year ended 31 March 2023
(Amount in INR millions, except for share data unless otherwise statec)

A Equity share capital (refer note 17)

Particulars As at 31 March 2023 As at 31 March 2022
Number Amount  Number Amount
of shares of shares

Balance at the beginning of the reporting year 12,00,000 120,00 12,00,000 120.00

Sub-division of 1 share of face value 100/- each into 10 share of face value 10/- each effective April

4, 2022 (Increase in shares on account of sub-division) (refer note 17) 1.08,00,000 ) ) :

Add:- Bonus share issued during the year (refer note 17) 3,60,00,000 360.00 - -

Balance at the end of the reporting year 4,80.00.000 480,00 12,00,000 120.00

B Other equity (refer note 18)
Particulars Capital _ Reserves and surplus Total
reserve
Retained earnings

Balance as at | April 2021 0.44 1,327.77 1,328.21

Total comprehensive income for the year

Add : Profit for the year - 661.78 661,78

Add : Other comprehensive (loss) (net of tax) for the year & (1.72) (1.72)

Total comprehensive income for the year - 660.06 660.06

Balance as at 31 March 2022 0.44 1,987.83 1,988.27

Balance as at 1 April 2022 0.44 1,987.83 1,988.27

* Addition during the year : & -

Total comprehensive incotme for the year -

Add : Profit for the year - 575.52 575.52

Add : Other comprehensive (loss) (net of tax) for the year - (0.59) (0.59)

Total comprehensive income for the year - 574,93 574.93

Transactions with owners of the Company

Contributions and distributions

Issue of bonus shares (360.00) (360.00)

Total contributions and distributions (360.00) (360.00)

Balance as at 31 March 2023 0.44 2,202.76 2,203.20

Significant accounting policies 2
Notes to the Standalone Financial Statemenis 3-48

The accompanying notes form an integral part of the Standalone Financial Statements.
As per our report of even date attached.

For BSR & Co. LLP For and on behalf of Board of Directors of
Chartered Accountants Innova Captab Limited
Firm registration number: 101248 W/W-100022

(
we e e

Gautay Manoj Kumar Lohariwala Vinay ICumar Lohariwala Neelfarika Shukla
Parter Chairman & Wholetime Director Managing Director Company Secretary
Membership Number : 507857 DIN : 00144656 . DIN : 00144700 Membership No. A42724
3
Gauray Srivastava
Chief Financial Officer
Place: Panchkula Place: Panchkula

Date: 12 August 2023 Date: 12 August 2023



Innova Captab Limited (CIN U24246MH2005PLC150371)
Notes to the standalone tinancial statements for the year ended 31 March 2023

Note 1. Corporate Information

Innova Captab Limited (CIN: U24246MH2005PLC150371) (“the Company™), a Company domiciled in India
with its registered office situated at Office No. 606, Ratan Galaxie-6th Floor, J.N. Road, Plot No. |, Mulund
(W), Mumbai, MH 400080, India, was incorporated in Mumbai on 3 January 2005 as a private limited
company. The Company was initially incarporated with the name of “Harun Healthcare Private Limited” and
later the name was changed to “Innova Captab Private Limited”. The Company was converted to a Public
Limited Company w.e.f 26 July 2018. After conversion, the name of the Company is “Innova Captab Limited”.

The Company is engaged in the business of manufacturing and trading of drugs and pharmaceuticals.
Note 2. Significant accounting policies

(a) Basis of preparation

(iy  Statement of compliance

These standalone financial statements (“standalone financial statements™) have been prepared in accordance
with Indian Accounting Standards (Ind AS) notified under section 133 of Companies Act, 2013, (“the Act”)
read with Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time and other
relevant provisions of the Act.

The standalone financial statements have been prepared on a going concern basis. The accounting policies are
applied consistently to all the years presented in the standalone financial stalements.

These standalone financial statements were approved for issue by the Company’s Board of Directors on
12 August 2023.

Functional and presentation currency

The functional currency of the Company is the Indian rupee. These standalone financial statements are
presented in Indian rupees. All amounts have been rounded-off to the nearest millions, up fo two places of
decimal, unless otherwise indicated.

Basis of measurement

The standalone financial statements have been prepared on the historical cost basis except for the following
items:

Items Measurement basis

Financial assets and liabilities acquired | Fair value
under business combination

Derivative financial instruments Fair value

Defined benefits liability Present value of defined benefits obligations

(i) Current versus non-current classification

The Company presents assets and liabilities in the standalone financial statements based on current/non-current
classification. An asset is treated as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle.
- Held primarily for the purpose of trading.
- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period. SPT

A < 5, I




Innova Captab Limited (CIN U24246MH2005PLC150371)
Notes to the standalone financial statements for the year ended 31 March 2023

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle.

- Tt is held primarily for the purpose of trading,

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the Hability for at least twelve months after the
reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

(iii)  Use of estimates and jucgments

In preparation of the standalone financial statements, management has made judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities,
income and expenses and the disclosure of contingent liabilities on the date of the standalone financial
statements. Actual results could differ from those estimates. Estimates and underlying assumptions are reviewed

on an ongoing basis. Any revision to accounting estimates is recognized prospectively in current and future
periods.

Judgments

Information about judgments made in applying accounting policies that have the most significant effects on
the amounts recognized in the financial statements is included in the following notes:

- Note 2(h) and 27— revenue recognition: whether revenue is recognized over time or at a point in time
- Note 2(d) and 4 — assessment of useful life of right-to-use asset
Assumptions and estimation uncerlainties

Information about assumptions and estimation uncertainties at the reporting date that have a significant risk of
resulting in a material adjustment to the carrying amounts of assets and liabilities within the next financial year
is included in the following notes

. Note 2 (a)(iv) — Fair value measurement (including fair value of consideration transferred on business
combination and fair value of the assets acquired and liabilities assumed)

- Note 2(c) and 3a — Assessment of useful life and residual value of property, plant and equipment
- Note 2(d) and 4 — Lease Classification, discount rate

- Note 2(e) and 3b — Assessment of useful life of intangible assets

- Note 2(f) — Valuation of inventories

- Note 2(g) — Impairment of financial assets; impairment test of non-financial assets: key assumptions
underlying recoverable amounts

- Note 2(k) and 39 — Measurement of defined benefit obligations: key actuarial assumptions

- Note 2(n) and 36 — Recognition and estimation of tax expense including deferred tax; recognition of
deferred tax assets: availability of future taxable profit against which tax losses carried forward can be used,
future recoverability been probable




[nnova Captab Limited (CIN U24246MHZ2005PLC150371)
Notes to the standalone financial statements for the year ended 31 March 2023

- Note 2(0), 2(p), and 44 — Recognition and measurement of provision and contingencies, key assumptions
about the likelihood and magnitude of an outflow of resources.

(iv)  Measurement of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair values, for
both financial and non-financial assets and liabilities. The Company has an established control framework
with respect to measurement of fair values. This includes the top management division which is responsible
for overseeing all significant fair value measurements, including Level 3 fair values. The top management
division regularly reviews significant unobservable inputs and valuation adjustments. 1f third party
information, is used to measure fair values, then the top management division assesses the evidence obtained
from the third parties to support the conclusion that these valuations meet the requitement of Ind AS,
including the level in the fair value hierarchy in which the valuations should be classified.

Significant valuation issues are reported to the Company’s Audit Committee.

Fair values are categorized into different levels-in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuring the fair value of an asset or liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting petiod
during which the changes have occurred. Further information about the assumptions made in measuring fair
values used in preparing the standalone financial statements is included in the Note 41.

(b) Financial instrument

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets
Initial recognition and measurement

Trade receivables are initially recognized when they are originated. All other financial assets and financial
liabilities are initially recognized when the Company becomes a party to the contractual provisions of the
instrument.

A financial asset (except trade receivable, that do not contain a significant financing component are measured
at transaction price) is recognized initially at fair value plus or minus transaction cost that are directly
attributable to the acquisition or issue of financial assets (other than financial assets at fair value through profit
and loss). Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss (‘FVTPL’) are recognized immediately in the Statement of Pro fit and Loss.

Subsequent measurement
On initial recognition, a financial asset is classified as measured at:
s amortized cost

o fair value through other comprehensive income (FVOCI)




Innova Captab Limited (CIN U24246MH2005PLC150371)
Notes to the standalone financial statements for the year ended 31 March 2023

o fair value through profit or loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

Financial asset at amortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated
as at FVTPL:

— The asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held
for trading and contingent consideration recognized by an acquirer in a business combination to which Ind AS
103 applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable
election to present in other comprehensive income subsequent changes in the fair value. The Company makes
such election on an instrument-by-instrument basis. The classification is made on initial recognition and is
irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes on the
instrument, excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to
the Statement of Profit and Loss, even on sale of investment. However, the Company may fransfer the
cumulative gain or loss to retained earnings.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized
in the Statement of Profit and Loss.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at
a portfolio level because this best reflects the way the business is managed and information is provided to
management. The information considered includes:

— The stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management’s strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realizing cash flows through the sale of the assets;

— How the performance of the portfolio is evaluated and reported to the Company’s management;

— The risks that affect the performance of the business model (and the financial assets held within that business
model) and how those risks are managed;

— How managers of the business are compensated — ¢.g. whether compensation is based on the fair value of
the assets managed or the contractual cash flows collected; and

— The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL. '

g




Innova Captab Limited (CIN U24246MH2005PLC150371)
Notes to the standalone financial statements for the year ended 31 March 2023

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk associated
with the principal amount outstanding during a particular period of time and for other basic lending risks and
costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

[n assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset contains
a contractual term that could change the timing or amount of contractual cash flows such that it would not meet
this condition. In making this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;
~ terms that may adjust the contractual coupon rate, including variable interest rate features;
_ — prepayment and extension features; and

— terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).

Financial assets — Subsequent measurement and gains and losses

a) TFinancial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognized in profit or loss.

b) Financial assets at amortized cost: These assets are subsequently measured at amortized cost using the
effective interest method. The amortized cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized in profit or loss. Any gain or loss on
derecognition is recognized in profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) is primarily derecognized (i.e., removed from the Company’s Balance Sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognize the (ransferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognizes an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that
the Company has retained.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as
at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognized in Statement of Profit and Loss. Other financial liabilities are subsequently
measured at amortized cost using the effective interest method. Interest expense and foreign exchange gains
and losses are recognized in Statement of Profit and Loss. Any gain or loss on derecognition is also recognized
in Statement of Profit and Loss.
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Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the Statement of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to settle them on a net basis or to realize the asset and settle the liability simultaneously.

Derivative financial instruments

The Company holds derivative financial instruments in form of compulsorily convertible preference shares.
Embedded derivatives are separated from the host contract and accounted for separately if the host contract is
not a financial asset and certain criteria are met.

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are measured at
fair value, and changes therein are generally recognized in profit or loss.

Financial Guarantee

A financial guarantee contract requires the Company to make specified payments to reimburse the holder for
a loss it incurs because a specified debtor fails to make payments when due in accordance with the terms ofa
debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee and not arising from a transfer
of a financial asset, are subsequently measured at the higher of:

« the amount of the loss allowance determined in accordance with Ind AS 109; and

o the amount initially recognized less, where appropriate, cumulative amount of income recognized in
accordance with the Company’s revenue recognition policies.

The Company has not designated any financial guarantee contracts as FVTPL.

The Company estimates the loss allowance on financial guarantee contracts based on the present value of the
expected payments to reimburse the holder for a credit loss that it incurs. The shortfalls are discounted by the
interest rate relevant to the exposure.

Property, plant and equipment (‘PPE”)

Recognition and measurement

ltems of PPE are stated at cost, which includes capitalized borrowing costs, less accumulated depreciation and
or accumulated impairment loss, if any. Freehold land is carried at historical cost less any accumulated
impairment losses.

Cost of an item of a PPE comprises its purchase price including import duty, and other non-refundable taxes
after deducting any trade discounts and rebates and any directly atiributable cost of bringing the item to its
working condition for its intended use and estimated costs of dismantling and removing the item and restoring
the site on which it is located.

The cost of a self-constructed item of PPE comprises the cost of materials and direct labour, any other costs
directly attributable to bringing the item to working condition for its intended use, and estimated costs of
dismantling and removing the item and restoring the site on which it is located. Expenditure incurred on startup
and commissioning of the project and/or substantial expansion, including the expenditure incurred on tria
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(net of trial run receipts, if any) up to the date of commencement of commercial production are capitalized. If
significant parts of an item of PPE have different useful lives, then they are accounted for as separate items
(major components) of PPE.

The cost of an item of property, plant and equipment shall be recognized as an asset if, and only if'it is probable

that future economic benefits associated with the item will flow to the Group and the cost of the item can be
measured reliably.

Advances paid towards acquisition of PPE outstanding at each year end date, are shown under other non-current
assets and cost of assets not ready for intended use before the year end, are shown as capital work-in-progress.

Any gain or loss on disposal of an item of PPE is recognized mn the Statement of Profit and Loss.
Subsequent expenditure

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the'item can be measured reliably. The carrying amount of any component accounted for as a separate
asset is derecognized when replaced. All other repairs and maintenance are charged to Statement of Profit and
Loss during the reporting period in which they are incurred.

Depreciation

Depreciation is calculated on cost of items of PPE less their estimated residual values over their estimated useful
lives using the straight-line method and is recognized in the Statement of Profit and Loss.

Depreciation on items of PPE is provided as per rates corresponding to the useful life specified in Schedule II
to the Companies Act, 2013 read with the notification dated 29 August 2014 ofthe Ministry of Corporate Affairs
except for certain classes of PPE which are depreciated based on the internal technical assessment of the
management. The estimated useful lives of items of PPE for the current and comparative year are as follows:

Particulars Useful life as per Schedule 11 Management estimate of useful life
Building - Factory 30 Years 30 Years
Office equipment 5 Years 3 -5 Years
Plant and equipment 3 -15 Years 3 - 15 Years
Lab equipments 10 Years 10 Years
Electrical installations 10 Years 10 Years
Vehicles 10 Years 10 Years
Furniture and fittings 10 Years 10 Years
Computer and printer 3 -6 Years 3-6 Years

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.

Depreciation on additions/(disposal) is provided on a pro-rata basis i.e. from/ (upto) the date on which asset is
ready for use/ (disposed of).

Derecognition

An item of PPE is derecognized on disposal or when no future economic benefits are expected from its use and
disposal. Losses arising from retirement and gains or losses arising from disposal of a PPE are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the
Statement of Profit and Loss.
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(d) Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

Leases in which the Company is a lessee

The Company’s lease asset classes primarily consist of leases for buildings and leasehold land. The Company,
at the inception of a contract, assesses whether the contract is a lease or not. A contract is, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a time in exchange for a consideration.

The Company elected to use the following practical expedients on initial application:

I. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with
a similar end date.

2. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months
of lease term on the date of initial application,

3. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial
application.

The Company recognizes a right-of-use asset (“ROU™) and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs incurred
and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the
site on which it is located, less any lease incentives received.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is
depreciated using the straight-line method from the commencement date over the shorter of lease term or useful
life of right-of-use asset. The estimated useful lives of right-of-use assets are determined on the same basis as
those of property, plant and equipment. Right-of-use assets are tested for impairment whenever there is any
indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognized in the
Statement of Profit and Loss.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Company’s incremental borrowing rate. The Company determines
its incremental borrowing rate by obtaining interest rates from various external financing sources and makes
certain adjustments to reflect the terms of the lease and type of the asset leased The lease liability is subsequently
remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the carrying
amount to reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment or
lease modifications or to reflect revised in-substance fixed lease payments. The Company recognizes the amount
of the re-measurement of lease liability due to modification as an adjustment to the right-of-use asset and
Statement of Profit and Loss depending upon the nature of modification. Where the carrying amount of the
right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease liability, the
Company recognizes any remaining amount of the re-measurement in Statement of Profit and Loss.

Lease payments included in the measurement of the lease liability comprise the following:
- fixed payments, including in-substance fixed payments;

- variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

- amounts expected to be payable under a residual value guarantee; and
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- the exercise price under a purchase option that the Company is reasonably certain to exercise, lease payments
in an optional renewal period if the Company is reasonably certain to exercise an extension option, and
penalties for early termination of a lease unless the Company is reasonably certain not to terminate early.

The lease liability is measured at amortized cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in the
Company’s estimate of the amount expected to be payable under a residual value guarantee, if the Company
changes its assessment of whether it will exercise a purchase, extension or termination option or if there is a
revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero. The Company presents right-of-use assets that do not meet the definition of investment property
in ‘propetty, plant and equipment’ and lease liabilities in ‘financial liabilities® in the statement of financial
position.

Short-term leases and leases of low-value assels

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases that have
a lease term of 12 months or less and leases for which the underlying asset is of low value. The Company
recognizes the lease payments associated with these leases as an expense in the Statement of Profit or Loss over
the lease term.

(e) Intangible assets

Intangible assets are acquired (including implementation of software system) are measured initially at cost. Cost
ofan item of intangible asset comprises its purchase price, including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its
working condition for its intended use.

Advances paid towards acquisition of intangible assets outstanding at each year end date, are shown under
other non-current assets and cost of assets not ready for intended use before the year end, are shown as
intangible assets under development.

After initial recognition, an intangible asset is carried at its cost less accumulated amortisation and any
accumulated impairment loss.

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits from the specific
asset to which it relates. All other expenditure is recognized in Statement of Profit and Loss as incurred.

Amortisation

Amortisation is calculated to write off the cost of intangible assets over their estimated useful lives using the
straight-line method and is included in depreciation and amortisation expense in Statement of Profit and Loss.

The estimated useful life computer software for the current and comparative year is 5 years.
Derecognition

Intangible assets is derecognized on disposal or when no future economic benefits are expected from its use
and disposal.
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(f) Inventories

Inventories are valued at lower of cost or net realizable value. The method of determining cost of various
categories of inventories are as follows:

Raw materials (except goods in | Weighted average method

transit)

Traded goods Weighted average method

Packing material Weighted average method

Stores and spares Weighted average method

Work-in-progress and finished goods | Variable cost at weighted average including an appropriate share

(manufactured) of variable and fixed production overheads. Fixed production
overheads are included based on normal capacity of production
facilities.

Goods in transit Specifically identified purchase cost

The cost of inventories includes expenditure incurred in acquiring the inventories, production or conversion
costs and other costs incurred in bringing them to their present location and condition.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs
of completion and the estimated costs necessary to make the sale. The net realizable value of work-in-progress
is determined with reference to the selling prices of related finished products.

Raw materials and other supplies held for use in the production of finished products are not written down
below cost, except in cases where material prices have declined and it is estimated that the cost of the finished
products will exceed their net realizable value. The Company reviews the condition of its inventories and
makes provision against obsolete and slow moving inventory items which are identified as no longer suitable
for sale or use.

The comparison of cost and net realizable value is made on an item-by-item basis.
(g) Impairment
Impairment of financial assets

The Company recognizes loss allowances for expected credit loss on financial assets measured at amortized
cost. At each reporting date, the Company assesses whether financial assets carried at amortized cost are credit-
impaired. A financial asset is ‘credit-impaired’ when one or more events that have detrimental impact on the
estimated future cash flows of the financial assets have occurred.

Evidence that the financial asset is credit-impaired includes the following observable data:
- Significant financial difficulty of the borrower or issuer;
- The breach of contract such as a default or being past due for 90 days or more;

- The restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

- Tt is probable that the borrower will enter bankruptey or other financial re-organization; or
- The disappearance of active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the
following, which are measured as 12 month expected credit losses:

- Bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition.
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Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit
losses. Lifetime expected credit losses are the expected credit losses that result from all possible default events
over the expected life of a financial instrument.

|2-month expected credit losses are the portion of expected credit losses that result from default events that
are possible within 12 months after the reporting date (or a shorter period if the expected life of the instrument
is less than 12 months). In all cases, the maximum period considered when estimating expected credit losses
is the maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Company’s historical experience and informed credit
assessment and including forward looking information.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. difference between the cash flow due to the Company in accordance
with the contract and the cash flow that the Company expects to receive).

Expected credit losses are discounted at the effective interest rate of the financial asset.

Presentation of allowance for expected credit losses

Loss allowance for financial assets measured at the amortized cost is deducted from the gross carrying amount
of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally the case when the Company determines that the debtors
do not have assets or sources of income that could generate sufficient cash flows to repay the amount subject
to the write-off. However, financial assets that are written off could still be subject to enforcement activities in
order to comply with the Company’s procedure for recovery of amounts due.

Impairment of non-financial assefs

Intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for
impairment, or more frequently if events or changes in circumstances indicate that they might be impaired. The
Company’s non-financial assets other than inventories and deferred tax assets, are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows (i.e. corporate assets) are
companied together into cash-generating units (CGUs). Each CGU represents the smallest Company of assets
that generates cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a
discount rate that reflects current market assessments of the time value of money and the risks specific to the
CGU (or the asset).

The Company’s corporate assets (e.g. head office building for providing support to CGU) do not generate
independent cash inflows. To determine impairment of a corporate asset, recoverable amount is determined for
the CGUs to which the corporate asset belongs.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. An impairment loss in respect of assets for which impairment loss ha i
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the Company reviews at each reporting date whether there is any indication that the loss has decreased or no
longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount, Such a reversal is made only to the extent that the asset’s carrying amount does not exceed
the carrying amount that would have been determined, net of depreciation or amortization, if no impairment
loss had been recognized.

(h) Revenue from contract with customers

Under Ind AS 115, the Company recognized revenue when (or as) a performance obligation is satisfied, i.e.
when 'control' of the goods underlying the particular performance obligation is transferred to the customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as follows:
Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligation in contract -

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation

Contract assets are recognized when there is excess of revenue earned over billings on contracts. Contract assets
are classified as unbilled receivables (only act of invoicing is pending) when there is unconditional right to
receive cash, and only passage of time is required, as per contractual terms.

Contract liability is recognized when billings are in excess of revenues.

Contracts are subject to modification to account for changes in contract specification and requirements. The
Company reviews modification to contract i conjunction with the original contract, basis which the transaction
price could be allocated to a new performance obligation, or transaction price of an existing obligation could
undergo a change. In the event transaction price is revised for existing obligation, a cumulative adjustment is
accounted for.

The Company disaggregates revenue from contracts with customers by geography.

Use of significant judgments in revenue recognition:

a) The Company’s contracts with customers could include promises to transfer multiple products and services
to a customer. The Company assesses the products / services promised in a contract and identifies distinct
performance obligations in the contract. Identification of distinct performance obligation involves judgment
to determine the deliverables and the ability of the customer to benefit independently from such deliverables.

b) Judgment is also required to determine the transaction price for the contract. The transaction price could be
cither a fixed amount of customer consideration or variable consideration with elements such as volume
discounts, service level credits, performance bonuses, price concessions and incentives. The transaction price
is also adjusted for the effects of the time value of money if the contract includes a significant financing
component. Any consideration payable to the customer is adjusted to the transaction price, unless it is a
payment for a distinct product or service from the customer. The estimated amount of variable consideration
is adjusted in the transaction price only to the extent that it is highly probable that a significant reversal in
the amount of cumulative revenue recognized will not occur and is reassessed at the end of each reporting
period. The Company allocates the elements of variable considerations to all the performance obligations of
the contract unless there is observable evidence that they pertain to one or more distinct performance
obligations.
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¢) The Company uses judgment to determine an appropriate selling price for a performance obligation. The
Company allocates the transaction price to each performance obligation on the basis of the relative selling
price of each distinct product or service promised in the contract.

d) The Company exercises judgment in determining whether the performance obligation is satisfied at a point
in time or over a period of time. The Company considers indicators such as how customer consumes benefits
as services are rendered or who controls the asset as it is being created or existence of enforceable right to
payment for performance to date and alternate use of such product or service, transfer of significant risks and
rewards to the customer, acceptance of delivery by the customer, etc.

(€]
—

Revenue for fixed-price contract is recognized using percentage-of-completion method. The Company uses
judgment to estimate the future cost-to-completion of the contracts which is used to determine the degree of
completion of the performance obligation.

f) Contract fulfilment costs are generally expensed as incurred except for certain expenses which meet the
criteria for capitalization. Such costs are amortized over the contractual period. The assessment of this criteria
requires the application of judgment, in particular when considering if costs generate or enhance resources
to be used to satisfy future performance obligations and whether costs are expected to be recovered.

g) Right of return - Company provides a customer with a right to return in case of any defects or on grounds of
quality. The Company uses the expected value method to estimate the goods that will not be returned because
this method best predicts the amount of variable consideration to which the Company will be entitled. The
requirements in Ind AS 115 on constraining estimates of variable consideration are also applied in order to
determine the amount of variable consideration that can be included in the transaction price. For goods that
are expected to be returned, instead of revenue, the Company recognizes a refund liability. A right of return
asset and corresponding adjustment to change in inventory is also recognized for the right to recover products
from a customer.

Export incentives

Export incentive entitlements are recognized as income when the right to receive credit as per the terms of the
scheme is established in respect of the exports made, and where there is no significant uncertainty regarding the
ultimate collection of the relevant export proceeds.

(i)  Recognition of interest income or expense
Interest income or expense is recognized using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts the estimated future cash payments or receipts
through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- The amortized cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of
the asset (when the asset is not credit-impaired) or to the amortized cost of the liability. However, for financial
assets that have become credit-impaired subsequent to initial recognition, interest income is calculated by
applying the effective interest rate to the amortized cost of the financial asset. If the asset is no longer credit-
impaired, then the calculation of interest income reverts to the gross basis.

(j) Government grant

The Company recognizes government grants only when there is reasonable assurance that the conditions
attached to them will be complied with, and the grants will be received. Government grants related to capital
assets are recognized initially as deferred income at fair value when there is reasonable assurance that they will
be received and the Company will comply with the conditions associated with the grant; they are then recognized
in Statement of Profit and Loss as other income on a systematic basis.
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Grants that compensate the Company for expenses incurred are recognized in Statement of Profit and Loss as
other income on a systematic basis in the periods in which such expenses are recognized.

Grants related to income are deducted in reporting the related expense in the statement of profit and loss. Export
entitlements from government authorities are recognized in the statement of profit and loss when the right to
receive credit as per the terms of the scheme is established in respect of the exports made by the Company, and
where there is no significant uncertainty regarding the ultimate collection of the relevant export proceeds.

(k) Employee benefits
Short-term employee benefits

All employee benefits falling due within twelve months of the end of the period in which the employees render
the related services are classified as short-term employee benetits, which include benefits like salaries, wages,
short term compensated absences, performance incentives, etc. and are recognized as expenses in the period
in which the employee renders the related service and measured on an undiscounted basis. A liability is
recognized for the amount expected to be paid e.g., salaries, wages and bonus, if the Company has a present
legal or constructive obligation to pay this amount as a result of past service provided by the employee, and
the amount of obligation can be estimated reliably.

Post-employment benefits

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as
under:

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified
contributions to a separate entity and will have no legal or constructive obligation to pay further amounts. The
Company makes specified monthly contributions towards employee provident fund and employee state
insurance scheme (‘ESI’) to Government administered scheme which is a defined contribution plan. The
Company's contribution is recognized as an expense in the Statement of Profit and Loss during the period in
which the employee renders the related service.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. Gratuity is a
defined benefit plan. The Company has an obligation towards gratuity, a defined benefit retirement plan
covering eligible employees. The plan provides for a lump sum payment to vested employees at retirement,
death while in employment or on termination of employment of an amount based on the respective employee's
salary and the tenure of employment. The Company’s net obligation in respect of gratuity is calculated
separately by estimating the amount of future benefit that employees have earned in the current and prior
periods and discounting that amount. The calculation of defined benefit obligation is performed annually by a
qualified actuary using the projected unit credit method.

Other long-term employee benefits

Compensated absences

As per the Company's policy, eligible leaves can be accumulated by the employees and carried forward to
future periods to either be utilized during the service, or encased. Encashment can be made during service, on
early retirement, on withdrawal of scheme, at resignation and upon death of the employee. Accumulated
compensated absences are treated as other long-term employee benefits. The Company's obligation in respect
of long-term employee benefits other than post-employment benefits is the amount of future benefit that
employees have earned in return for their service in the current and prior periods; that benefit is discounted to
determine its present value, and the fair value of any related assets is deducted. Such obligation such as those
related to compensate absences is measured on the basis of an actuarial valuation performed annually by a
qualified actuary using the projected unit credit method.
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Termination benefits

Termination benefits are recognised as an expense when, as a result of a past event, the Company has a present
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation.

Actuarial valuation

The liability in respect of all defined benefit plans is accrued in the books of account on the basis of actuarial
valuation carried out by an independent actuary using the Projected Unit Credit Method, which recognizes
each year of service as giving rise to additional unit of employee benefit entitlement and measure each unit
separately to build up the final obligation, The obligation is measured at the present value of estimated future
cash flows. The discount rates used for determining the present value of obligation under defined benefit plans,
is based on the market yields on Government securities as at the reporting date, having maturity periods
approximating to the terms of related obligations.

Remeasurement gains and losses in respect of all defined benefit plans arising from experience adjustments and
changes in actuarial assumptions are recognized in the period in which they occur, directly in other
comprehensive income. They are included in other equity in the Statement of Changes in Equity and in the
Balance Sheet. Changes in the present value of the defined benefit obligation resulting from plan amendments
or curtailments are recognized immediately in Statement of Profit and Loss as past service cost. Gains or losses
on the curtailment or settlement of any defined benefit plan are recognized when the curtailment or settlement
occurs.

(I  Borrowing costs

Borrowing costs are interest and other costs incurred by the Company in connection with the borrowing of
funds. Borrowing costs directly attributable to acquisition or construction of an asset which necessarily take a
substantial period of time to get ready for their intended use are capitalized as a part of cost of the asset. Other
borrowing costs are recognized as an expense in the Statement of Profit and Loss in the period in which they
are incurred.

(m) Foreign currency transactions
Initial recognition

Transactions in foreign currencies are translated into the functional currency of the Company at the exchange
rates at the dates of the transactions.

Measurement at the reporting date

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at
the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a
foreign currency are translated into the functional currency at the exchange rate when the fair value was
determined. Non-monetary assets and liabilities that are measured based on historical cost in a foreign currency
are translated at the exchange rate at the date of the transaction. Exchange differences on restatement/settlement
of all monetary items are recognized in the Statement of profit and loss.

(n) Income tax

Income tax expense comprises current and deferred tax. It is recognized in Statement of Profit and Loss except
to the extent that it relates to a business combination, or items recognized directly in equity or in other
comprehensive income.

Current tax
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Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable
or receivable is the best estimate of the tax amount expected to be paid or received after considering uncertainty
related to income taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting
date. Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulations is subject to interpretation. It establishes provisions or make reversals of provisions
made in earlier years, where appropriate, on the basis of amounts expected to be paid to / received from the
tax authorities.

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognized
amounts, and it is intended to realize the asset and settle the liability on a net basis or simultaneously.

Deférred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can
be used. Deferred tax assets, recognized or unrecognized, are reviewed at each reporting date and recognized
/ reduced to the extent that it has become probable / no longer probable respectively that future taxable profits
will be available against which they can be used.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or
the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the current tax
liabilities and assets, and they relate to income taxes levied by the same tax authorities.

(0)  Provisions (other than for employee benefits)

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outtlow of economic benefits will be
required to settle the obligation. If the effect of the time value of money is material, provisions are determined
by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of
the time value of money and the risks specific to the liability. Where discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. When
some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably.

(p) Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that
may, but probably will not, require an outflow of resources, or a present obligation whose amount cannot be
estimated reliably. Contingent liabilities do not warrant provisions but are disclosed unless the possibility
of outflow of resources is remote.

Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility
of an inflow of economic benefits to the entity. Contingent assets are recognized when the realization of
income is virtually certain, then the related asset is not a contingent asset and its recognition is appropriate. A
contingent asset is disclosed where an inflow of economic benefits is probable.
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Contingent liabilities and contingent assets are reviewed at each reporting date and adjusted to reflect the current
best estimates.

(q9) Commitments

Commitments include the amount of purchase order (net of advances) issued to parties for completion of assets.
Commitments are reviewed at each reporting date.

(r) Operating segment

An operating segment is a component of the Company that engages in business activities from which it may
earn revenues and incur expenses, including revenues and expenses that relate to transactions with any of the
Company’s other components, and for which discrete financial information is available. All operating
segments’ operating results are reviewed regularly by the Company’s Chief Operating Decision Maker
(CODM) to make decisions about resources to be allocated to the segments and assess their performance.

(s) Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents include cash in
hand, demand deposits held with banks, other short-term highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

(t)y Statement of Cash Flows

Cash flows are reported using the indirect method, whereby profit for the year is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and item of income or expenses associated with investing or financing cash flows. The cash flows from
operating, investing and financing activities of the Company are segregated.

(w) Earnings per share

Basic earnings/ (loss) per share are calculated by dividing the net profit/ (loss) for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. The weighted
average number of equity shares outstanding during the year is adjusted for events of bonus issue and share
split. For the purpose of calculating diluted earnings/ (loss) per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding during the year are
adjusted for the effects of all dilutive potential equity shares.

(v) Investments in subsidiaries

Equity investments in subsidiaries are carried at cost less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments in subsidiaries, the difference between net
disposal proceeds and the carrying amounts are recognized in the Statement of Profit and Loss.

(w) Corporate Social Responsibility ("CSR") expenditure
CSR expenditure incurred by the Company is charged to the Statement of the Profit and Loss.
(x) Share capital

Equity shares: Incremental costs directly attributable to the issue of equity shares are recognized as a
deduction from equity. Income tax relating to transaction costs of an equity transaction is accounted
for in accordance with Ind AS 12.

Preference shares: The Company compulsorily convertible preference shares (“CCPS”) are classified
as financial liabilities, because the instrument holders, in terms of the underlying agreement, had exit
rights including requiring the Company to buy back shares held by them where upon the conversion
ratio is also not fixed. Since both the conversion and redemption feature is conditional upon an eyen
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not under the control of the issuer, and may require entity to deliver cash, which issuer cannot avoid,
or convert the CCPS into equity shares, where the fixed for fixed condition is not met, therefore,
CCPS have been considered a “hybrid” financial liability.

(y) Standards issued but not yet effective

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA
amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies (Indian
Accounting Standards) Amendment Rules, 2023, applicable from 1 April 2023, as below:

Ind AS 1 — Presentation of Financial Statements

The amendments require companies to disclose their material accounting policies rather than their
significant accounting policies. Accounting policy information, together with other information, is material
when it can reasonably be expected to influence decisions of primary users of general purpose financial
statements. The Company does not expect this amendment to have any significant impact in its financial
statements.

Ind AS 12 — Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in
paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to transactions that,
on initial recognition, give rise to equal taxable and deductible temporary differences. The Company does
not expect this amendment to have any significant impact in its financial statements.

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors

The amendments will help entities to distinguish between accounting policies and accounting estimates.
The definition of a change in accounting estimates has been replaced with a definition of accounting
estimates. Under the new definition, accounting estimates are “monetary amounts in financial statements
that are subject to measurement uncertainty”. Entities develop accounting estimates if accounting policies
require items in financial statements to be measured in a way that involves measurement uncertainty. The
Company does not expect this amendment to have any significant impact in its financial statements.
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Innova Captab Limited (CIN: U24246MH2005PLC150371)
Notes to the Standalone Financial Statements for the year ended 31 March 2023
fAmount in INK millions, except for shave data unless otherwise stated)

Note 3b - Other intangible assets

Gross carrying amount

Particulars Computer
software
Balance as at | April 2021 9.30
Additions - acquired 1.93
Balance as at 31 March 2022 11.23
Balance as at | April 2022 11.23
Additions - acquired 4.80
Balance as at 31 March 2023 : 16.03
Accumulated amortization
Balance as at 1 April 2021 4.86
For the year 1.90
Balanee as at 31 March 2022 6.76
Balance as at 1 April 2022 6.76
For the year 1.58
Balance as at 31 March 2023 8.34
Carrying amounts (net)
| As at 31 March 2022 4,47
[ As at 31 March 2023 7.69
Note: E E
a. Asat 31 March 2023, the estimated remaining amortization peried for other intangible assets are as follows:
Computer Software 0.5 - 4 years (31 March 2022 0.5-5 years)

Note 4 - Right-of-use assets and lease liabilities

The Company has entered into agreements for leasing land and office premises. Land leases typically run for a period of 22 - 77 years. The leases for office premises
typically run for a period of 6 years after which the lease is subject to termination at the option of lessee or lessor.

a. Information about leases for which the Company is a lessee is presented below :

Right-of-use assefs - building As at As at
31 March 2023 31 March 2022
Balance as at beginning of the year 272 399
Additions 6.71 -
Depreciation for the year (2.49) (1.27)
Balance as at end of the year (A) 6.94 2.72
Right-of-use assets - land* Asat Asat
31 March 2023 31 March 2022
Balance as at beginning of the year 73.52 19.38
Additions 61.15 55.16
Depreciation for the year (3.73) (1.02)
Balance as at end of the year (B) 130.94 73.52
Right-of-use assets (C=(A)+(B)) 137.88 76.24

b, The aggregate depreciation expense on right-of-use assets is included under depreciation and amortisation expense in the Standalone Statement of Profit and Loss.
c. Set out below are the carrying amounts of lease liabilitics and reconciliation of movements to cash flows arising from financing activities during the year :

Lease liabilities included in the balance sheet As at As at
31 March 2023 31 March 2022
Current 2.07 1.45
Non-current 13.84 436
Total 15.91 5.81
Balance as at beginning of the year 5.81 4.71
Additions 13.29 3.04
Accreditation of interest 1.52 0.55
Payment of lease liabilities (4.71) (2.49)
Balance as at end of the year 15.91 5.81

d. As at date, the Company is not exposed to future cashflows for extension / termination options, residual value guarantees and leases not commenced to which
lessee is committed.

e. The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:

Maturity analysis — contractual undiscounted cash flows Asat Asat
31 March 2023 31 March 2022
Less than one year 359 1.76
After one year but not longer than three years 7.14 222
More than three years 41.92 B2

Total 52.65

A%
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Notes to the Standalone Financial Statements for the year ended 31 March 2023
(Amount in INR millions, excepl Jor share data unless otherwise staled)

t The Company does not face a significant liquidity risk with regard (o its lease liabilities as the current assets are sufficient to meet the obligations related to lease
liabilities as and when they fall due.

_ The Company has also taken certain office premises and residential premises (used as guest house) on lease with contract terms within one year. These leases are
short-term. The Company has elected not to recognize right-of-use-assets and lease liabilities for these leases. The expenses relating to short-term leases for which
the recognition exemption has been applicd have been charged to the Staiement of Profit and Loss on straight line basis.

T

h. The table below provides details regarding amounts recognized in the Statement of Profit and Loss: For the year ended  For the year ended
31 March 2023 31 March 2022
xpenses relating to shori-term leases 1.01 0.78
Interest on lease liabilities 152 0.55
Deprecialion expense 6.22 2.30
Total 8.75 3.03
i. The following are the amounts recognized in the Standalone Statement of Cash Flow: For the year ended  For the year ended
31 March 2023 31 March 2022
Total cash outflow for leases (including short term leases) 5.72 3.27

j. For the transitional impact of Ind AS 116 and accounting policy, refer note 2(e) of the financial statements,

k. The weighted average incremental borrowing rate applied to lease liabilities as al the date of origination of lease is 8.94%-11.36% (31 March 2022:1 1.05% - 11.36%).
Note 5: Investments As at As at
31 March 2023 31 March 2022

Investments in equity shares

Ungquoted equity shares (at cosi)

Subsidiary (at cost) . .

- Univentis Medicare Limited* 600.00 600.00
150,000 Equity share of INR 10 each fully paid-up (31 March 2022: 150,000 equity shares of INR 10 each fully paid

Other (at cost)

- Shivalik Solid Waste Management Limited 0.00" 0.007
250 equity shares of INR 10 each fully paid-up (31 March 2022: 250 equity shares of INR. 10 each fully paid up)

600,00 600.00
Aggregate book value of unquoted investments 600.00 600.00
Aggregate amount of impairment in value of non-current investments - -
A The total value of shares in absolute value was INR 2,500/~ but for reporting rounded upto INR 0.00 million
* Acquired on 31 December 2021
Note 6 - Loans- Non current Asat Asat
(unsecured considered good, unless otherwise stated) 31 March 2023 31 March 2022
Loan to employees 4.78 2.19
4.78 2.19
Note 7 -Other non-current financial asset As at Asat
(unsecured considered good, unless otherwise stated ) 31 March 2023 31 March 2022
Security deposit 4.90 6.63
Balance with banks-deposits accounts with original maturity more than 12 months # 0.16 0.59
5.06 7.22
# These deposits include restricted bank deposits INR 0.16 (31 March 2022: INR 0.27) pledged as margin money.
Note 8 - Income tax assets (net) Asat Asat
31 March 2023 31 March 2022
Advance income tax and tax deducted at source {net of provision of INR 407.95) (31 March 2022: net of provision of 4.12 13.32
INR 115.75)
4.12 13.32
Note 9 - Other non-current assets As at Asat
(unsecured considered good, unless otherwise stated’) 31 March 2023 31 March 2022
Capital advances 554.00 79.01
Prepaid expenses 243 2.17
556.43 81.18
Note 10 - Inventories As at Asat
(At lower of cast and net realizable value) 31 March 2023 31 March 2022
Raw matenials # 575.21 666.83
Stores and spares 1.24 0.49
Work-in-progress 180.61 117.94
Finished goods # 32.44 82.64
Stock-in-trade 2.54 022
Packing material #* 180.63 184.74
972.72 1,052.86
# Includes goods-in-transit
- Raw material 66.68 26.89
- Finished goods 19.68 3745
- Packing material 0.91 1.64

* et of provision for obsolete inventory [NR :4.45 ( 31 March 2022 INR : Nil)
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Note 11 - Trade receivables
(unsecured considered good, unless otherwise stated)

Trade receivables
Trade receivables from related party (refer note 39)
Less: expected credit loss allowance

Breale-up:

Trade receivables considered good - secured

As at As at

31 March 2023 31 March 2022
1,975.71 1,601.19
326.77 145.51

(5.72) (8.17)
2,296.76 1.738.53

Asat As at

31 March 2023

31 March 2022

Trade receivables considered good - unsecured 2,301.29 1,743.25
Trade receivables which have significant increase in credit risk 1.19 345
Trade receivables - credit impaired - -
2,302.48 1,746.70
Less: expected credit loss allowance
- Trade receivables considered good - secured o -
- Trade receivables considered good - unsecured (4.53) (4.72)
- Trade receivables which have significant increase in credil risk (1.19) (3.45)
- Trade receivables - credit impaired - -
Total trade receivables 2,296.76 1,738.53
Movement in expected credit loss allowance of trade receivables: As at As at
. 31 March 2023 31 March 2022
Balance at the beginning of the year 8.17 4.64
(Reversed) /Additions during the year (2.45) 3.53
Balance at the end of the year 572 8.17
Trade receivable ageing:
Quistanding for following periods from due date of payment
Unbilled Not Due <6 Gmonths 1to2years 2to3 >3  Gross trade Expected credit Net trade
revenue months to [ year years years receivables loss allowance receivables
As at 31 March 2023
Undisputed trade receivable - considered good 17.58 1,67539  559.79 45.06 1.08 0.10 - 2,299.00 (2.24) 2,296.76
Undisputed trade receivable - considered doubtful - - - - - - 119 1.19 (1.19) -
Undisputed trade receivable - credit impaired " = - - = - - B
Disputed trade receivable - considered good - - = . . - 229 2.29 (2.29) -
Disputed trade receivable - considered doubtful - - - - - - ¥ 5 - A
Disputed trade receivable - credit impaired - - - - » " . < ” -
Total 17.58 1,675.39 559.79 45.06 1.08 010 3.48 2,302.48 (5.72) 2,296.76
As at 31 Mareh 2022
Undisputed trade receivable - considered good 6.64 1,330.51 397.23 6.48 0.10 - < 1,740.96 (2.43) 1,738,353
Undisputed trade receivable - considered doubtful - - - - - - 1.18 1.18 (1.18) -
Undisputed trade receivable - credit impaired - - - - - - - - =
Disputed trade receivable - considered good - - - - - - 2.29 2.29 (2.29) 2
Disputed trade receivable - considered doubtful - - - - .12 115 - 2.27 (2.27) ]
Disputed trade receivable - credit impaired - - - - - - - - - 5
Total 6.64  1,330.51 397.23 6.48 1.22 .15 347 1,746.70 (8.17) 1,738.53
Note 12 - Cash and cash equivalents As at As at

Balances with bank:
- In current accounts
Cash on hand

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:
Balances with bank - In current accounts

Cash on hand

Note 13 - Bank Balance other than above

Bank deposits with original maturity of more than three months but less than twelve months #

# These deposits include restricted bank deposits INR 118.50 (31 March 2022: INR 15.64) pledged as margin money.

Note 14 - Loans - current
(unsecured considered good, unless otherwise stated)
Loan to employees

31 March 2023

31 March 2022

31.10 0.95
0.25 0.06
3135 1.01
3L10 095
0.25 0.06
31.35 1.01
As at As at
31 March 2023 31 March 2022
118.50 20.87
118.50 20.87
Asat Asat
31 March 2023 31 March 2022
9.81 2.77
9.81 2.77
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MNote 15 - Other current financial assets As at Asat

funsecired considered good, unless otherwise stated) 31 March 2023 31 March 2022
[nterest acerued but not due on fixed deposits 2,59 6.17
Export incentive recoverable 10.17 14.62
Security deposit 11.21 7.79
Recoverable from other - 7.38
[PO expenses recoverable * 46.25 12.14
Advance to employees 0.11 0.11
70.33 42.21

Note 16 - Other current assefs As at As at

(unsecured considered good, uiless otherwise stated) 31 March 2023 31 March 2022
Balances with government authorities 228.69 254.11
Advances to suppliers 6.02 1.33
Prepaid expenses * 49.63 19.09
284.34 274.53

*On 28 June 2022, the Company has filed Draft Red Herring Prospectus with SEBI in connection with the proposed Initial Public Offer ('TPO") of equity shares of the Company by
way of [resh issue and an offer for sale by the selling shareholders. Accordingly, expenses incurred by the Company in connection with filing of Draft Red Herring Prospectus
amounting to INR 46.25 (31 March 2022:INR 12.14, 31 March 2021:INR Nil) is presented as "[PO expenses recoverable” included under "other current financial assets" as it is shall
be partly recovered from the selling shareholders (as per the offer agreement) and INR 39.19 (31 March 2022: INR 12.14, 31 March 2021: INR Nil) is included in "prepaid expenses"”
under "other current assets” as it is shall be partly adjusted towards the securities premium.

Note 17 -Shave capital As at Asat
31 March 2023 31 March 2022

Equity share capital .

Authorized

64,000,000 (31 March 2022; 1,200,000) equity shares of INR 10 each ( 31 March 2022: INR 100 each) 640.00 120,00

2,000,000 (31 March 2022: Nil) Compulsorily convertible preference share of INR 10 each ( 31 March 2022: INR Nil)* 20.00 -
660.00 120.00

Issucd, subseribed and paid-up

48,000,000 (31 March 2022: 1,200,000) equity shares of TNR 10 each ( 31 March 2022: INR 100 each) 480.00 120.00
480.00 120.00

# 141 million Compulsorily convertible preference share of INR 10 each have issued during the year ending 31 March 2023 and are classified as financial liability.

a) Rights, preferences and restrictions attached to equity shares
As per the memorandum of association, the Company's authorized share capital consist of equity shares. All equity shares rank equally with regard to dividends and share in the
Company's residual assets. The equity shares are entitled to receive dividend as declared from time to time. Shareholders are entitled to one vote per equity share held in the
Company. On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of all preferential
amounts in proportion to the number of equity shares held.

b) Rights, preferences and restrictions attached to Compulsorily convertible preference share.
During year ended 31 March 2023, 1,412,430 compulsorily convertible preference shares ("CCPS") have been issued as fully paid with a par value of INR 354 per share (31
March 2022: nil, 31 March 2021: Nil). The CCPS holders of the company, in terms of the underlying agreement, have exit rights including requiring the Company to buy back
shares held by them where upon the conversion ratio is alsa not fixed. Each CCPS shall entitle its holder to preferential dividend at the rate of 0.01% (zero point zero one percent)
per annum (“Preferential Dividend™) of its face value. The Preferential Dividend is participative and cumulative and shall accrue from year to year. In addition to the Preferential
Dividend, each CCPS shall entitle its holder to also participate pari passu in any dividends paid to the holders of common equity shares of the Company (“Equity Shares™) on a pro-
rata as converted basis. The holders of the CCPS shall not be entitled to vote on any matter except to the extent permitted under the Companies Act 2013 or other applicable laws.

¢) Reconciliation of the number of equity shares outstanding at the beginning and end of the reporting vear:
As at 31 March 2023 As at 31 March 2022
Nao, of shares Amount  No, of shares Amount

Balance at the beginning of the year 12,00,000 120.00 12,00,000 120.00
Sub-division of 1 share of face value 100/~ each into 10 share of face value 10/- each

effective April 4, 2022 (Increase in shares on account of sub-division)* 1,08,00,000 - - &
Add:- Bonus share issued during the year 3,60,00,000 360.00 5 -
Balance at the end of the year 4,30,00,000 480.00 12,00,000 120.00

B

The Shareholders of the Company, at the Extra ordinary general meeting held on April 4, 2022, had approved the sub-division of one equity share of face value 100/~ each (fully
paid-up) into 10 equity share of face value 10/- each. The record date for the said sub-division was set at April 4, 2022.

d) Details of shareholders holding more than 5 percent equity shares in the company:

As at 31 March 2023 As at 31 March 2022
No. of shares % holding in the class ~ No. of shares % holding in the class
Manoj Kumar Lohariwala # 1,90.36,000 39.66 4,75,900 39.66
Vinay Kumar Lohariwala # 1,44,36,000 30.08 3,60,900 30.08
Gian Parkash Aggarwal 1,45,12,000 30.23 3,62,800 30.23

# Identified as promoters

¢) Bonus shares, shares buyback and issue of shares for consideration other than in cash during five years immediately preceding 31 March 2023,
During the five years immediately preceding 3| March 2023 ('the year'), the Company have not issued any bonus shares except given below. Further, no shares have been issued
for consideration other than cash.

As at 31 March 2023 As at 31 March 2022
No. of shares Ratio No. of shares Ratio
Bonus issue 3,60,00,000 3:1 = -
P Promoter Shareholding:
Promoter's name As at 31 March 2023 As at 31 March 2022
No. of shares % of total shares % change during No. of shares % of total shares % change during the
the year year
Manoj Kumar Lohariwala 1,90,36,000 39.66 N 4,75,900 39.66 -
Vinay Kumar Lohariwala 1,44,36,000 30.08 - 3,60,900 30.08

2 %
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Note 18 - Other equity As at As at
31 March 2023 31 March 2022

a Capital reserve

Balance at the beginning of the year 0.44 0.44
Add: Addition on acquisition of business on account of stump sale - 0.44
Balance at the end of the year 0.44 0.44
b Retained earnings

Balance at the beginning of the year 1,987.83 1,327.77
Add: Profit for the year 575.52 661.78
Add: Other comprehensive (loss)/income for the year (remeasurement of defined benefit plans, net of tax) (0.39) (1.72)
Less : Bonus share issued during the year ) (360.00) -

Balance at the end of the year 2,202.76 1,987.83
Total 2,203.20 1,988.27

Nature of reserves:
a. Capital reserve: Capital reserve represents the accumnulated excess of the fair value of net assets acquired under business combination over the aggregate consideration transferred.
h. Retained earnings: Retained earnings are the profits that the Company has eamed till date, less any dividends or other distributions paid to shareholders.

Note 19 - Borrowings

A, Non-current borrowings Notes As at As at
31 Mareh 2023 31 March 2022
Secnred:
From banks
Term Loan I 654,19 510.99
Unsecured:
From Others

Deposits from directors (refer note 39) (1ny 249.90 269.90
Compulsorily convertible preference shares (V) 468.45 -
Total non-current borrowings (including current maturities) 1,372.54 780.89
Less : Current maturities of non-current borrowings (30.77) (107.37)
1,341.77 673.52
B. Current borrowings As at As at
31 March 2023 31 March 2022
Secured
From Banls
Cash credit ('CC') limit (I) 0.79 743.06
Working Capital demand loan ("WCDL") 973.69 4951
Export packing credit limit (EPCL’) - 8243
Credit Card 4.85 4.66
Term loan: current maturities of non current borrowings 30.77 107.37
Unsecured:
TFrom Others
Deposits from directors (refer note 39) (LLL) = 100.00
1,010.10 1,087.03
Notes I: Term loans (Including the current maturities of non-current borrowings)
Non-current Currem
Bank Name |Nature of [Rate of Repayment terms Security As atf As at As at As at
facility & [interest % (p.a.) 31 March 2023| 31 March 2022 31 March 2023| 31 March 2022
currency
State Bank of | Term Loan |3 Month MCLR [102 monthly instalments from|Equitable mortgage - 50.00 - -
India (INR) * +0.4% September 2017  after  initial|(first charge) on (b) and
moratorium of 18 months (tilll(c),
August 2017) and having first 6fPari passu charge on (h),
monthly instalments of INR 1.88,|along with (a),
next 95 instalments of INR 3.00{(j) and (k)
and last instalment of TNR 3.75
Cash Credit |5 Month MCLR - - - 448.56
Limit (INR}|+ 0.40% Equitable mortgage
- |(first charge) on (b), (c)
and (d), First pari passu
charge on (p) along with
WCDL 91 day () and (k) - E 500.00 .
(INR) T-bill linked B
Cash Credit|[EBLR + 2.00% Equitable mortgage - - 0.35 -
Limit (INR) (first charge) on (d), (n)
- |and (o) along with (j)
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Bank Name |Nature of |Rateof Repayment terms Security As at| Asat As at As at|
facility & |interest % (p.a.) 31 March 2023| 31 March 2022} 31 March 2023| 31 March 2022
CI.Il'l'EIle
Yes Bank Term Loan |3 Month MCLR |78 monthly instalments {rom|First pari passu charge - 189.47
Limited (INR) * +0.05% December 2021  after initiallon (b) (¢}, (d) and (h)
moratorium period of 6 months (till{along with (a),
November 2021) from the date of|(j) and (k)
first disbursement amounting INR|
2.55 per month and last instalment
of INR 3.65
Term Loan |1 Month MCLR [60 monthly instalments  from - 10.00
(INR) * +0.2% October 2017  after  initial
moraterium period of 12 months
(till September 2017) from the date
of first disbursement
Term Loan |3 Month MCLR |60 monthly instalments from April| Exclusive charge on (f) - 69,87
(INR) * +0.15% 2023 after initial moratorium|along with (j)
period of 18 months (till March
2023) from the date of first
disbursement
Cash Credit | 1 Month MCLR First pari passu charge - - - 136.41
Limit (INR) [+ 0.35% " |on (i), (b, () and (d)
WCDL Overnight along with (j) and (k) - - 300.00 150.00
(INR) MIBOR + 1.28% R
EPCL 5.95% - - - 8243
(INR)
HDFC Bank |Termn Loan |3 M T Bill + 24 quarterly instalments  from|First pari passu charge 492.87 - - -
(INR) * 1.63% October 2024 after  initialjon (b), (c), (h) and (i),
moratorium  of 24 months on|along with (a),
repayment of  principle  (till|(j) and (k)
September 2024) with monthly,
interest  repayment  from 1
December 2022.
Credit Card |- - - - - 4.85 4.66
(INR)
WCDL 7.72% - [(e) (i) and (1) - - 113.69
(INR)
Hongkong  |Term Loan [TBLR +3.25% |84 monthly instalments from First pari passu charge 110.57 131.53 B N
and Shanghai [(INR) * December 2021 after initial on (b), (), (h) and (i),
Banking moratorium period of 6 months (till [along with (a),
Corporation November 2021) (j) and (k)
Limited Term Loan |TBLR +3.23% |78 monthly instalments from March 50.75 60.12 - -
("HSBC Ltd")[(INR) * 2022 till August 2028
WCDL 1 M T-bill + - |First pari passu charge - - 60.00 -
(INR) 1.34% on (b), (¢) and (m) along
with (j) and (k)
Cash Credit | Overnight MCLR - |First pari passu charge - - 0.44 57.60
Limit (INR) |-+ 0.05% on (b), (c) and (m) along
with (j) and (k}
654.19 510.99 979.33 879.66

*Term loans include the current maturities of non-current borrowings

3
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Note [1: Security details

5. No. Security details
(a) Assets exclusively funded by the respective term loan lenders
(b) Factory land and building comprised in Khata Khatauni no. 117 min/ 136, Khasra no 2123/128 1, situated at Hilltop Industrial Estate, near EPIP, Phase-1, Iharmajri,

Distt Solan, Baddi, Himachal Pradesh, admeasuring total area 14 bigha,

() Factory land and building situated at Hill top Industrial Estate, near EPIP, Phase-1, Tharnmajii, Distt Solan, Baddi, Himachal Pradesh admeasuring 21.17 bigha.

(d) Factory land and building situated at Plot No. 81 A, EPIP, Phase I, Jharmajri, Baddi, Solan, Himachal Pradesh, admeasuring 2000 sq. meters and 81 B, EPIP, Phase|
1, Jharmajri, Baddi, Solan, Himachal Pradesh admensuring 2000 sq, meters. This property was acquired by the Holding Company as part of' slump sale from Innova
Captab (partnership firm) as at 31 March 2021 and was transferred in the name of the Holding Company in the year ending on 31 March 2023.

(e) Land and building located at Jammu, situated at industrial plot measuring 90 Kanals situated at SIDCO Industrial Complex Ghatti Kathua Phase-IT covered under
Khasra No 11 min 12.27 min village Nanan District Kathua and plant and machinery located at factory unit in Jammu,

Industrial Property located at Plot No. 320, Industrial Area, Phase- 1, Panchkula, Haryana.

®
Industrial property admeasuring 33,000 sq. meters situated at Plot No.63 EPIP Phase |, Baddi, District Solan, Jharmajri, owned by the Subsidiary Company.

(g)

(h) Entire movable fixed assets of the Holding Company created out of bank finance .

(1) Entire current assets (present and future) of the Holding Company .

0 Unconditional and irrevocable personal guarantee of Manoj Kumar Lohariwala, Vinay Kumar Lohariwala and Gian Prakash Agarwal for INR 300 each.
30% share pledge of the Holding Company held by the promoters which has been released in year ended 31 March 2022,

(k)
Primary stock and debtors of the Subsidiary Company,

[0}

(m) Entire fixed assets (movable and immovable) (present and future) of the Holding Company created out of bank finance .

(n) Entire movable fixed assets of the Innova Captab (partnership firm) that were acquired by the Holding Company as part of slump sale from Innova Captab
(partnership firm) as at 31 March 2021 .

(0) Stacks of raw material, stock-in-process, finished goods including stocks in transit and receivables arising there from both present and future of Innova Captab
(partnership firm) .

P Stocks of raw material, stock-in-process, finished goods including stocks in transit and receivables arising there from both present and future of the Holding
Company.

Note TIT: Deposit from directors

The Company had taken deposits from Manej Kumar Lohariwala and Vinay Kumar Lohariwala, that carry interest rate of 7% per annum and were repayable on demand and were
therefore classified as current borrowings for the year ending 31 March 2021. The terms of repayment were amended in year ending on 31 March 2022 on the basis addendum to
the loan agreement ("addendum) dated 31 March 2022 and as per the addendum, deposits are repayable on 30 March 2027 and therefore have been classified aceordingly to non
current borrowings. Further deposits from directors include total loan of INR 102,50 (31 March 2022: INR 202.50) from Gian Parkash Aggarwal who ceased to be a director with
effect from 1 April 2022,

Note [V: Compulsorily convertible preference shares

The company has issued 1,412,430 compulsorily convertible preference share (*CCPS’) at face value of INR 10 and at premium of INR 344 per CCPS, during the year ended on 31
March 2023. The CCPS holders of the company, in terms of the underlying agreement, had exit rights that include requiring the company to buy back shares held by them upon
aceurrence of an event not under the control of the company and where upon the conversion, the ratio of conversion is also not fixed but dependent upon share price at time of
occurrence of such event. Accordingly, since both the conversion and redemption feature is conditional upon an event not under the control of the issuer, and may require entity lo
deliver cash, which issuer cannot avoid, or convert the CCPS into equity shares, where the fixed for fixed condition is not met, therefore, CCPS have been considered a “non-current
hybrid” financial liability, with a host non-derivative liability component for the interest and principal amount amounting to 401.30 million and a separable derivative component
amounting to INR 98.70 million on the initial date of recognition as both the ratio and timing of conversion is uncertain . As per the requirements of IND AS 109, the derivative
component has been re-measured at fair value on reporting date, amounting to INR 78.94 million and the change in fair value of liability of INR 19.76 million has been recognized
as an income in the Statement of Profit and Loss for the year ended March 31, 2023,

b
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C. The Company has filed quarterly returns/statement of current assets with banks for the below mentioned quarters and there are certain variances between the amounts reported and
amounts as per the books of accounts which are shown below:

Quarter end date  Particulars Amount as per State Banl of India Yes Bank Limited , HSBC Lid and HDFC Bank

hooks of Ltd

account Amount as Amountof Amount as reported Amount of difference
reported difference

30 June 2021 Inventory 1,200.97 1,131.75 69.22 L1375 69.22
Trade Receivable 2,020.50 1,963.25 57.25 1,924.53 95.97
Trade Payable 1,895.92 1,749.70 146.22 1,749.70 146.22
30 September 2021 Inventory 919.72 916.71 3.01 916,71 3.01
Trade Receivable 1,795.04 1,793.33 1.71 1,680.74 114.30
Trade Payable 1,230.29 1,186.05 44.24 1,186.05 44.24
31 December 2021 Inventory 1,169.99 1,058.88 1111 1,058.88 111,11
Trade Receivable 1,440.65 1,539.63 (98.98) 1,539.63 (98.98)
Trade Payable 1,214.71 1,287.31 (72.60) 1,287.31 (72.60)
31 March 2022 Inventory 1,052.86 1,053.15 (0.29) 1,053.63 (0.77)
Trade Receivable 1,738.53 1,738.08 0.45 1,738.08 0.45
Trade Payable 1.404.31 1,401.92 2.39 1,401.92 2.39
30 June 2022 [nventory 1,052.23 1,021.93 30.50 1,020.09 32.14
Trade Receivable 1,764.77 1,722.96 41.81 1,722.96 41.81
Trade Payable 1.563.33 1,575.96 (12.63) 1.575.96 (12.63)
30 September 2022 Inventory 888.58 888.60 (0.02) 888.57 0.01
Trade Receivable 2,355.57 2,355.60 (0.03) 2,355.57 (0.00)
% Trade Payable 1.225.54 1,223.50 1.84 1.223.51 1.83
31 December 2022 [nventory 1,038.84 1,062.40 (23.56) 1,062.36 (23.52)
Trade Receivable 2,359.69 2,359.20 0.49 2,359.16 053
Trade Payable 1,545.72 1,571.50 (25.78) 1,571.52 (25.80)
31 March 2023 Inventory 972.72 985.38 (12.66) 985.38 (12.66)
Trade Receivable 2,296.76 2,307.08 (10.32) 2,307.08 (10.32)
Trade Payable 1,480.84 1,480.85 (0.01) 1,480.85 0.01)

The quarterly returns/statement of current assets as submitted to banks compared to books of accounts reflected material discrepancies in above mentioned quarters as the Company
had not considered goods-in-transit while reporting the balance of inventories, had adjusted the advances from customers while reporting the balance of trade receivables and had
adjusted advances to vendors while reporting the balance of trade payables as at respective quarter ends.

Further, the quarterly returns/statement of current assets submitted to banks were prepared before incorporating the impaet of certain adjustments pertaining to cut off of revenue and
purchase, overhead loading in inventories, accrual of interest towards MSME vendors as the Company did not have a formal quarterly closing process for its books of accounts. The
Company has subsequently improved its processes for better reporting and submission of such data.

D, Further, in the year ended 31 March 2023 and 31 March 2022, the actual utilization of working capital remained within the bank sanction limits.

E. Undrawn borrowing

Bank Nature of Denomination of currency of Sanctioned amount in INR Total drawn amount| Total undrawn amount as
facility facility as at 31 March 2023 at 31 March 2023

YES Bank Limited |Cash credit INR 750.00 300.00 450.00]

SBI Bank Cash credit INR 850.00 500.35 349.63

HDFC Bank Cash credit INR 200.00 118.53 81.47

Limited

HSBC Limited Cash credit INR 100.00 60.44 39.56

As at 31 March 2022

Bank Nature of Denomination of currency of Sanctioned amount in INR Total drawn amount| Total undrawn amount as
facility facility as at 31 March 2022 at 31 March 2022
YES Bank Limited |Cash credit INR 750.00] 381.17 368.83
SBI Bank Cash eredit INR 550.00] 101.44 448.56]
HSBC Limited Cash credit INR 100.00! 42.40 57.60
T. Reconciliation of movements of current and non-current borrowings to cash flows arising from financing activities
As at As at
31 March 2023 31 March 2022
Borrowings at the beginning of the year 1,760.54 450.26
Proceeds from non-current borrowings 495.13 1,085.50
Repayments of non-current borrowings (350.56) (390.63)
Proceeds fromy/ repayments of current borrowings (net) (20.33 61631
Transaction costs related to borrowings (1.36) (0.90)
Borrowings at the end of the year 1,883.42 1,760.54
Note 20 - Other non-current financial liabilities As at Asat
31 March 2023 31 March 2022
Derivatives
- Option value of compulsonly convertible preference share 78.94 -
78.94 -
** Refer note 19
Note 21 - Provisions As at As at

31 March 2023 31 March 2022
A. Non-current
Provision for employee benefits:

Provision for compensated absences 5.38 3.66
Provision for gratuity (refer note 38) 2222 17.60
27.60 21.26

g 4P
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B. Current Asat As at
31 March 2023 31 March 2022
Provision for employee benefits:
Provision for compensated absences 1.00 1.10
Provision for gratuity (refer note 39) 4.02 1.84
5.02 2,94
Others:
Provision for litigation (refer note (a) below) - %
5.02 2.94
Note:
(1) Provision for litigation
Balance at the commencement of the year - 099
Add: Provision made during the year x 5
Less: Provision utilised/reversed during the year ) 5 (0.99)
Balance at the end of the year = -
Note 22 - Other non current liabilities As at Asat
31 March 2023 31 March 2022
Deferred government grant 0.85 0.85
0.85 0.85
Note 23 - Trade payables As at As at
31 March 2023 31 March 2022
Total outstanding ‘dues of micro and small enterprises ’ 0.50 11.86
Total outstanding dues of creditors other than micro and small enterprises # 1,480.34 1,392.45
1,480.84 1,404.31

Also, the Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small
Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum. The
information regarding Micro Enterprises and Small Enterprises has been determined to the extent such parties have been identified on the basis of information
available with the Company. Refer note 40 for the disclosure in respect of amounts payable to such enterprises as at year end that has been made in the Financial
Information based on information available with the Company.

#Includes dues to related parties. Refer note 40

Trade payables ageing schedule:

Ouistanding for following periods from due date of payment

Unbilled MNotdue <1year 1to2years 2to3years >3 years Total
As at 31 March 2023
Outstanding dues of micro and small enterprises - 0.35 0.15 - - . 0.50
Outstanding dues of creditors other than micro and small enterprises 13.03 1221.10  246.02 0.19 - . 1,480.34
Disputed dues of micro and small enterprises - - . - . . =
Disputed dues of creditors other than micro and small enterprises - - - - - - -
Total 13.03 1,221.45 246.17 0.19 - - 1,480.84
As at 31 March 2022
Outstanding dues of micro and small enterprises - 11.86 - % - - 11.86
Outstanding dues of creditors other than micro and small enterprises 46,87 1,172.718  172.80 - - - 1,392.45
Disputed dues of micro and small enterprises = = - - - - -
Disputed dues of creditors other than micro and small enterprises s = - - - - -
Total 46.87 1,184.64  172.80 - Z & 1,404.31
Note 24 - Other current financial liabilities As at As at
31 March 2023 31 March 2022
Interest acerued but not due on borrowings 12.06 321
Employee related payables 45.34 36.71
Capital creditors
- Total outstanding dues of micro and small enterprises*® - -
- Total outstanding dues of other than micro and small enterprises 577 6.81
63.17 46.73
* Refer note 40 for disclosures required under MSMED Act.
Note 25 - Other current liabilities As at As at
31 March 2023 31 March 2022
Contract liabilities 24.03 34.41
Statutory dues 7.97 7.56
Deferred government grant - 21.52
32.00 63.49
Note 26 - Current tax liabilities (net) As at As at
31 March 2023 31 March 2022

Provision for income tax [net of advance tax: INR Nil (net of advance tax 31 March 2022: INR 209.53)] -
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MNote 27 - Revenue from operations

Sale of finished goods
Sale of traded goods
Sale of services

Other operating revenues
- Export incentives

- Scrap sales

Notes:

2. Reconciliation of revenue recognized (excluding other operating revenues) with the contract price is as follows:
Contract price
Adjustments for discounts and rebates
Revenue recognized

b. Contract Balances
Contract liabilities, which are included in “other cwrent liabilities” *

For the year ended
31 March 2023

For the year ended
31 March 2022

8,298.32 7,389.23
236.71 402.78
4359 55.11
5.24 5.13
2.87 2.30
8,586.73 7,854.35
8,589.26 7,850,453

(10.64) (3.33)
3,578.62 7,847.12
24.03 3441
24.03 3441

# Considering the nature of business of the Company, the above unbilled revenue generally materializes as revenue within the same operating cycle.

¢. Revenue from sale of goods and services disaggregated by primary geographical marlet

India
Qutside India =
Tatal revenue from contracts with customers

d. Timing of Revenue recognition

Product transferred at point in time
Product and Services transferred over time
Revenue from contract with eustomers

Note 28- Other income

Interest income

- on bank deposits

Amortisation of government grant

Net profit on sale of property, plant and equipment

Gain on fair valuation of compulsorily convertible preference shares
Gain on foreign exchange fluctuation (net)

Miscellaneous income

MNote 29- Cost of materials consumed

Raw material
Packing material

Movement of raw materials consumption (including purchased components and packing material consumed)
Particulars

Inventory at the beginning of the year
Add: Purchases#
Less: Inventory at the end of the year*#

* includes goods- in-transit
# net of provision for obsolete inventory INR 4.45 ( 31 March 2022 INR : Nil)

Note 30- Purchase of stock-in-trade

Purchase of stock in trade

Note 31 - Changes in inventories of finished goods, work-in-progress and stock-in-trade

Opening balance

- Finished goods

- Work-in-progress
- Stock-in-trade
Closing balance

- Finished goods

- Work-in-progress
- Stock-in-trade

For the year ended
31 March 2023

For the year ended
31 March 2022

7,893.70 7,096.63

684.92 75049
8,578.62 7,847.12
4,724.19 4,5358.17
3,854.43 3,288.95
8,578.62 7,847.12

For the year ended
31 March 2023

For the year ended
31 March 2022

6.29 1.39
2152 043
2.86 =

19.76 -

3263 17.08
4.28 9.66

87.34 28.56

For the year ended
31 March 2023

For the year ended
31 March 2022

5,081.79 4,851.87
1,389.42 884.50
6,471.21 5,736.37

For the year ended

For the year ended

31 March 2023 31 March 2022
852.00 703.68
6,376.28 5,884.75
757.13 852.06
6,471.21 5,736.37

For the year ended
31 March 2023
216.48

For the year ended
31 March 2022
342.39

216.48

34239

For the year ended
31 March 2023

For the year ended
31 March 2022

82.64 110.77
117.94 99.72
0.21 028
3244 8264
180.61 117.94
2.54 0.21
(14.80) 9.98




Innova Captab Limited (CIN: Uz4246MH2005PT.C150371)
Notes to the Standalone Financial Statements for the year ended 31 March 2023
(Amount in INR millions, except for share data uniess otherwise stated)

Note 32 - Employee benefits expense

For the year ended
31 March 2023

For the year ended
31 March 2022

Salaries, wages and bonus 39933 342.69
Contribution te provident and other funds (refer note 39) 24.85 21.78
Staff welfare expenses 11.79 9.46

435.97 373.93

Note 33 - Finance costs

Interest expense on financial liabilities measured at amortised cost :

For the year ended
31 March 2023

For the year ended
31 March 2022

- on borrowings (other than compulsorily convertible preference shares) 88.85 47.43

- on compulsorily converlible prelerence shares 67.15 -

- on lease liabilities 1.52 0.53

Interest to others * 19.32 1.52

Other horrowing cost 6.09 3.80
183.00 53.30

* Includes interest on shortfall of income tax of INR 0.12 (31 March 2022: INR 1.35)

Note 34 - Deprecintion and amortization expense

For the year ended
31 March 2023

For the year ended
31 March 2022

Depreciation on property, plant and equipment (refer to note 3a) 98.76 69.81
Amortization of other intangible assets (refer to note 3b) 1.38 1.90
Depreciation on right-of-use assets (refer to note 4) 6.22 2.30

106.56 74.01

Note 35 - Other expenses

For the year ended
31 March 2023

For the year ended
31 March 2022

Power and fuel 94.18 78.98
Stores and spares consumed 42.92 37.85
Sub contracting charges 22.49 32.11
Packing charges 70.60 60.30
Lab consumables 29.80 14.93
Repairs and maintenance

- Plant and machinery 25.70 5.62
- Building 296 032
- Others 345 3175
Commission on sales 30.54 3145
Freight charges 13.23 9.08
Rates, fees and taxes 43,59 1831
Legal and professional fee (refer note (a) below) 13.50 8.30
CSR expenditure (refer note (c) below) 11.47 732
Net loss on sale of property, plant and equipment - 0.07
Travelling and conveyance 19.33 14.68
House keeping expense 16.57 14.16
Security expenses 9.01 7.63
Printing and stationery 6.02 6.85
Rent 1.01 0.78
Expected credit loss on trade receivables - 353
Bad debts written off 239 0.53
Insurance 8.58 7.02
Director sitting fees 2.02 0.07
Miscellaneous expenses 18.02 15.15

492.58 406.79

(a) Payment to auditors (excluding goods and services tax)

For the year ended
31 March 2023

For the year ended
31 March 2022

As auditor:
- Statutory audit 3.00 225
- Certification - 0.55
- Reimbursement of expenses 0.13 0.11
Total 3.15 2.91

(b) Includes Auditor's Remuneration related to proposed IPO#

- Fees 13.55 9.58
- Reimbursement of expenses 0.13 0.48
13.68 10.06

*Total expenses (including auditor fees) in relation to proposed [PO of TNR 46.25 (31 March 2022:INR 12.14, 31 March 2021:INR Nil) and INR 39.19 (31 March 2022: INR 12.14, 31
March 202 1: INR Nil) have been included in "TPO expenses recoverable" under other current financial assets and "prepaid expenses” under other current assets respectively.

(¢) Details of CSR expenditure:
(i) Amount required to be spent by the Company during the year:
(ii) Amount of expenditure incurred on:
- Construction/acquisition of any asset:
- On purposes other than above:
(iii) Shortfall at the end of the year:
(iv) Total of previous years shortfall:

1136

7.03

(v} Reason for shortfall: NA NA

(vi) Nature of CSR activities:

Eradication of hunger and malnutrition,
promoting education, promoting rural sports,
art and culture, healthcare, destitute care and
rehabilitation, animal welfare and COVID-19

(vit) Details of related party transactions in relation to CSR expenditure as per relevant Accounting Standard:
(viii) CSR expenditure amounting to [NR 6.17 has been incurred by Uninvents foundation through various implementing age



[nnova Captab Limited (CIN: U24246MH2005PLC150371)
Notes to the Standalone Financial Statements for the year ended 31 March 2023
(Amount in INR millions, except for share data unless otherwise statecl)

Note 36 - Tax expense

a. Amount recognised in Statement of Profit and Loss (including other comprehensive income For the year ended For the year ended

31 March 2023
Current tax:

31 March 2022

- Current year 191.73 218.01
-Changes in estimates related to prior year (3.12) .
Deferred tax:
- Attributable to origination and reversal of temporary differences 18.74 5.96
Total tax expense recognized 207.35 223.97
b. Reconciliation of effective tax rate For the year ended For the year ended
31 March 2023 31 March 2022
Profit before tax 783.07 386.34
Tax at India’s statutory tax rate of 25.17% 197.10 223,09
Tax effect of non-deductible expenses 13.57 1.47
Changes in estimates related to prior year (3.12) -
Income tax expense recognized in the statement of profit and loss 207.55 224.56
€. Income tax expense recognized in other comprehensive income
Arising on inconie and expenses recognized in other comprelensive lncotme
Remeasurement of defined benefit obligation | 0.20 0.59
Total income tax recognized in other comprehensive income 0.20 0.59
Bifurcation of the income tax recognized in other comprehensive income into:-
Items that will not be reclassified to profit or loss 0.20 0.59
0.20 0.59
d. Deferred tax balances reflected in the Balance Sheet: As at As at

31 March 2023

31 March 2022

Deferred tax asset 1521 11.65
Deferred tax liability 59.17 36.87
Deferred tax liability (net) 43.96 2522
e. Movement in deferred tax balances
As at Recognized in Recognized in As at
1 April 2022 Statement of Other 31 March 2023
Profit and Loss Comprehensive
Deferred tax liability Income
Excess depreciation as per Income tax Act, 1961 over books 36.52 20.93 - 57.45
Unbilled revenue 0.35 0.33 - 0.68
Lease liabilities - 1.04 - 1.04
Deferred tax liability (A) 36.87 22.30 - 5907
Deferred tax asset
Expenses allowable on payment basis 9.26 252 0.20 12.38
Expected credit loss allowance on trade receivables 2.06 (0.57) - 1.49
Lease liabilities 0.01 (0.01) - -
Deferred income on grants 0.32 (0.10) - 0.22
Provision for Obsolete Inventory - 1.12 - 1.12
Deferred tax asset (B) 11.65 3.36 0.20 15.21
Deferred tax liability (net) (A-B) 25,22 18,94 (0.20) 43.96
As at Recognized in Recognized in As at
1 April 2021 Statement of Other 31 March 2022
Profit and Loss Comprehensive
Deferred tax liability Income
Excess depreciation as per Income tax Act, 1961 over books 21.32 15.20 - 36.52
Unbilled revenue 2.80 (2.45) - 0.35
Deferred tax liability (A) 24.12 12.75 - 36.87
Deferred tax asset
Expenses allowable on payment basis 3.08 5.59 0.59 9.26
Expected credit loss allowance on trade receivables 1.17 0.89 - 2.06
Lease liabilities 0.18 (0.17) - 0.01
Deferred income on grants 0.43 (0.11) - 032
Deferred tax asset (B) 4,86 6.20 0.59 11.63
Deferred tax liability (net) (A-B) 19.26 6.55 (0.59) 25.22

72
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Note 37 - Earnings per share FFor the year ended  For the year ended
31 March 2023 31 March 2022
i. Profit for basic/diluted carning per share of face value of INR 10 each
Profit for the year 575.52 661.78
it. Caleulation of Weighted average mumber of equity shares for (basic and diluted) 4,80,00,000 4,80,00,000
Basic and diluted earnings per share (face value of INR 10 each) 11.92 13.79

Naote: The equity shares and basic/diluted eamings per share has been presented to reflect the adjustments for sub-division of shares and issue of bonus shares in the
year ending 31 March 2023 in accordance with Ind AS 33 - Earnings per Share.

Note 38 - Segment information

The Board of Directors monitors the operating results of this segment for the purpose of making decisions about resource allocation and performance assessment.
Segment performance is evaluated based on profit or loss and is measured consistently with profit or loss in the Financial [nformation. For management purpose, the
Company has identified " Drugs and phanmacentical products” as single operating segment,

a, Information about products and services

For the year ended  For the year ended

31 March 2023 31 March 2022
Revenue from drugs and pharmaceutical products 8,578.62 7,847.12
Total 8,578.62 7.847.12

b. Information about geographical areas
The geographical information analyses by the Company’s country of domicile (i.e. India) and other countries. In presenting the geographical information, segment
revenue has been based on the geographic location of customers. The following is the distribution of the Company’s revenues and receivables by geographical
market, regardless of where the goods were produced:

For the year ended For the year ended

Revenue from customers 31 Mareh 2023 31 March 2022
India 7,893.70 7,096.63
Outside India 684.92 750.49
8,578.62 7,847.12

As at As at

Trade receivables 31 March 2023 31 March 2022
India 2,070.54 1,516.99
Qutside India 226.22 221.54
2,296.76 1,738.53

iii) Non-current assets
The Company has common non-current assets for business in domestic and overseas markets. Hence, separate figures for non-current assets/ additions to propetty,
plant and equipment have not been firnished.

o

. Information about major customers (from external customers)
For year ended 31 March 2023, one customers of the Company constituted more than 10% of the total revenue of Company amounting to INR 1106.25 (31 March
2022, one customers of the Company constituted more than 10% of the total revenue of Company amounting to INR 1046.19)

Note 39 - Employee benefits

a. Defined contribution plans
The Company makes contributions, determined as a specified percentage of employee salaries, towards Provident Fund and Employee State Insurance Scheme
('ESI" which are collectively defined as defined contribution plans. The Group has no obligations ather than to make the specified contributions. The contributions
are charged to the Statement of Profit and Loss as they accrue. The amount recognized as an expense towards contribution to Provident Fund and ESI are as
follows:

For the year ended  For the year ended

31 March 2023 31 March 2022

Provident fund 21.06 18.18
ESI contribution 3.79 3.60
24.85 21.78

b. Defined benefit plans

Gratuity

The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the Act, employees who have completed five years of service are entitled to specific
benefit. The level of benefit provided depends on the member's length of service and salary retirement age. The employee is entitled to a benefit equivalent to 15
days salary last drawn for each completed year of service. The same is payable on termination of servics or retirement or death whichever is earlier.

The present value of the obligation under such defined benefit plan is determined based on an actuarial valuation as at the reporting date using the projected unit
credit method, which recognizes each period of service as giving rise to additional unit of employee benefit entitlement and measures each unit separately to build
up the final obligation. The obligations are measured at the present value of the estimated future cash flows. The discount rate used for determining the present
value of the obligation under defined benefit plans is based on the market yields on government bonds as at the date of actuarial valuation. Actuarial gains and
losses (net of tax) are recognized immediately in the Other Comprehensive Income (OCT).

This is an unfunded benefit plan for qualifying employees. This scheme provides for a lump sum payment to vested employees at retirement, death while in
employment or on termination of employment. Vesting occurs upon completion of five years of service.
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The above defined benefit plan exposes the Company to following risks:

Interest rate risk:

The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit obligation will tend to
merease.

Salary inflation risk:

The estimates of future salary increases, considered in actuarial valuation, takes into account of inflation, seniority, promotion and other relevant factors, such
as supply and demand in the employment market.

Demaographic risk:

This is the nsk ol variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement. The effect of’
these decrements on the defined benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting

The following table sets out the status of the defined benefit plan as required under Ind AS 19 - Employee Benefits:

As at
31 March 2023

As at
31 March 2022

i. Reconciliation of present value of defined benefit obligation
Balance at the beginning of the year
Interest cost
Current service cost
Past service cost
Benefits paid
Actuarial loss recognized in other comprehensive income
- from changes in financial assumptions
- from changes in demographic assumptions
- from experience adjustments
Balance at the end of the year

19.45 1331
140 0.90
5.33 3.61

(0.72) (0.68)

(2.67) (0.24)
2.38 146
1.08 1.09

76.25 19.45

For the year ended

For the year ended

31 March 2023 31 March 2022

if. Amount recognized in statement of profit and loss

Interest cost 1.40 0.90
Current service cost 5.33 3.61
Past service cost 6,73 4.51

ili. Remeasurements recognized in other comprehensive income
Actuarial loss for the year on defined benefit obligation 0.79 231
0.79 231

iv. Actuarial assumptions

(i) Economic assumptions
The principal assumptions are the discount rate and salary growth rate The discount rate 1s generally based upon the market yield available on the Government
bonds at the accounting date with a term that matches that of the liabilities and the salary growth rate takes account of inflation, seniority, promotion and other
relevant factors on long term basis.

As at As at
31 March 2023 31 March 2022
Discount rate (per annumn) 7.39% 7.18%
Future salary growth rate (per annum) 3.00% 5.00%
Expected average remaining working lives (years) 27.54 2743
(i) Demographic assumpftions
As at As at
31 ivarch 2023 31 March 2022
Retirement age (years) 58 58
Mortality rate 100% (IALM) 100% (IALM)
(2012-14) (2012-14)
Attrition rate (per anniun)
Upto 30 years 4.17% 50.00%
From 31| to 44 years 20.80% 16.00%
Above 44 years 10.43% 11.00%
v. Sensitivity analysis on defined benefit obligation on account of change in significant assumption:
As at As at
31 March 2023 31 March 2022
Increase
Discount rate (0.5% movement) (0.59) (0.48)
Future salary growth rate (0.5% movement) 0.64 0.50
Decrease
Discount rate (0.5% movement) 0.62 0.51
Future salary growth rate (0.5% movement) (0.62) (0.49)

The above sensitivity analysis are based on a change in an assumption while holding all other assumptions constant. In practice, this is unlikely to oceur, and
changes in some of the assumptions may be correlated. When caleulating the sensitivity of the defined benefit obligation to significant actuarial assumptions
the same methods (present value of defined benefit obligation caleulated with the projected unit credit method at the end of the reporting period) has been
applied as when calculating the defined benefit Hability recognized in the balance sheet. The methods and types of assumptions used in preparing the
sensitivity analysis did not change compared to the prior year.
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vi. Expected maturity analysis of the defined benefit plan in future years

As at As at

31 March 2023 31 March 2022
Within 1 year (next annual reporting year) 4.02 2.84
Between | to 6 years 12.60 9.19
Beyond 6 years 9.61 741
Total expected payments 26.23 19.44

vii. Weighted average duration and the expected employers contribution for next year of the defined bhenefit plan:

As at As at

31 March 2023 31 March 2022
Weighted average duration of the defined benefit plan (in years) 6.45 3.82
Expected employers contribution for next year 8.39 5.36

Note 40 - Related parties

A. Listof related parties and nature of relationship with whom transactions have taken place during the current year and previous year

Description of Relationship Name of the Party

Subsidiary Univentis Medicare Limited (with effect from 31 December 202 1)
Univentis foundation (incorporated on 14 June 2021)

Key management personnel Mr. Manoj Kumar Lohariwala ( Chairman & Whole Time Director)
('"KMP') ‘Mr. Vinay Kumar Lohariwala (Whole Time Director- till 17 March 2022) (Managing Director- w.e.f 18 March 2022)
Mr. Jayant Vasudeo Rao (Whole Time Director)
Mr. Archit Aggarwal (Non-executive Director - w.e.f 1 April 2022)
Mr. Sudhir Kumar Bassi (Independent Director- w.e.f 1 April 2022)
Mr. Mahendar Korthiwada (Independent Director- w.e.f | April 2022)
Mr. Shirish Gundopant Belapure (Independent Director- w.e.f | April 2022)
Ms. Priyanka Sibal (Independent Director- w.e.f 1 April 2022)
Mr. Rishi Gupta (Chief Financial officer) (w.e.f 1 April 2022) (till 26 April 2023)
Mr. Gian Parkash Aggarwal (Non-executive Director)(till 1 April 2022)
Mr, Pradosh Kumar (Non Executive [ndependent Director)(till 1 April 2022)
Mr. Anup Agarwal (Non Executive Independent Director)(ull 1 April 2022)
Mr, Mukesh Kumar (Chief Financial officer) (till 1 April 2022)
Ms. Shikha Kanwar (Company Secretary) (till 24th Jan 2022)
M. Rajveer Singh (Company Secretary) (25 January 2022- 01 April 2022)
Ms, Necharika Shukla (Company Secretary) (w.e.f9 May 2022)

Entities in which KMP and/or Univentis Medicare Limited (upto 31 December 2021)
their relatives have significant Azine Healthcare Private Limited
influence Pharmatech Healthcare

Nugenic Pharina Private Limited

Shubh Packaging

B. The following table provides the total amount of transactions that have been entered into with related parties for the relevant year

Nature of transaction For the year ended For the year ended
31 March 2023 31 March 2022

I Revenue from operations (net of returns)

Univentis Medicare Limited 1,106.25 1,046.19
Azine Healthcare Private Limited 5.29 2329
Pharmatech Healthcare 14.25 14.09
Nugenic Pharma Private Limited 0.05 0.13

2 Purchase of Merchandise Exports from India Scheme ('MEIS') Licence
Univenties Medicare Limited 0.46 -

3 Sale of asset
Nugenic Pharma Private Limited - 0.49

4 Purchase of packing material

Univentis Medicare Limited - 6.10

Shubh Packaging 111.82 73.61

Nugenic Pharma Private Limited 56171 418.77
5 Purchase of store and spares

Nugenic Pharina Private Limited 6.23 335

Shubh Packaging 0.13 0.03

/wa %
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Nature of transaction For the year ended For the year ended
31 Mareh 2023 31 March 2022

(=2}

Purchase of irading goods
Univenties Medicare Limited 2.04 .

«

Packing charges
Shubh Packaging 0.13 -

=)

Recovery of Employee medical Insurance

Univentis Medicare Limited 0.42 -
9 Loans repaid during the year
Manoj Kumar Lohariwala 20,00 70.05
Vinay Kumar Lohariwala K 151.46
Gian Parkash Aggarwal 100.00 45.00
10 Loans received during the year
Manoj Kumar Lohariwala - 154.00
Vinay Kumar Lohariwala = 164.00
Gian Parkash Aggarwal - 247.50

11 Loan given to employee
Rishi Gupta 5.00 .
Mukesh Kuwmnar s 0.10

12 Loan repaid by employee

Mukesh Kumar - 0.24
13 Sitting fees
Anup Agarwal 0.03
Pradosh Kumar - 0.04
Priyanka Dixit Sibal 0.43 -
Sudhir Kumar Bassi 0.84 -
Shirish G Belapure 0.47 -
Mahendar Korthiwada 0.28 -

14 Finance costs

Manoj Kumar Lohariwala T8 3.15
Vinay Kumar Lohariwala 474 3.
Gian Parkash Aggarwal 7.97 6.55
15 Employee benefits expenses #
Vinay Kumar Lohariwala 4.80 4.80
Manoj Kumar Lohariwala 4.80 4.80
Rishi Gupta 8.81 -
Jayant Vasudeo Rao 1.47 1.34
Shikha Kanwar - 0.30
Rajveer Singh - 0.19
Mukesh Kumar - 1.62
Neeharika Shukla 0.54 -
16 Fi ial Guarantee [ #
Univentis Medicare Limited 1.63 -
17 Financial Guarantee charges ##
Univentis Medicare Limited 0.88 -
Manoj Kumar Lohariwala 0.30 -
Vinay Kumar Lohariwala 0.30 -
Gian Parkash Aggarwal 0.30 -
18 Contribution to trust
Univentis foundation (also refer note 33(c)) 6.20 0.10
* Break-up of compensation of key managerial personnel of the Company. For the year ended For the year ended
Y ¥
31 March 2023 31 March 2022
Short-term employee benefits 20.42 13.05
Post-employment benefits 2.07 1.97
Total compensation paid to key gement personnel 22.49 15.02

The amount disclosed above in the table are the amounts recognized as expense during the reporting year related to key management personnel.
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# The Company has guaranteed an amount of INR 350.00 (31 March 2022: Nil) to HDFC Bank on behalf of its Univentis Medicare Limited in relation to
acquisition of Sharon Bio-Medicine Limited and has guaranteed an amount of INR 300.00 (31 March 2022: Nil) to HDFC Bank on behalf of Univentis
Medicare Limited in relation to the short term borrowing facilities availed by the Subsidiary Company.

## Refer note 19 for details of personal guarantee provided by Vinay Kumar Lohariwala, Manoj Kumar Lohariwala and Gian Parkash Aggarwal for the
borrowing facilities availed by the Company. Also, the subsidiary company has acquired an wholly owned subsidiary subsequent to year ending on 31 March
2023 as per the provisions of Insolvency and Bankruptcy Code (refer note 46 for further details). The resolution plan required a performance guarantee to be
furnished by Company, which was issued by the Subsidiary Company on behalf of the Company and was approved in extra ordinary general meeting of
sharchalding of the Subsidiary Company on 4 November 2022,

C. Balances outstanding at year end

Nature of balances As at As at
31 March 2023 31 March 2022

| Non- curvent borrowings

Gian Parkash Aggarwal 102.50 100.00
Manoj Kumar Lohariwala 84.00 -
Vinay Kumar Lohariwala 63.40 -

2 Current borrowings

Manoj Kumar Lohariwala - 104.00

Vinay Kumar Lohariwala . 63.40

Gian Parkash Aggarwal - 102.50
3 Trade payables

Shubh Packaging ' 2.73 -

Nugenic Pharma Private Limited 85.04 105.44

4 Trade receivables

Pharmatech Healthcare 10.50 1.76

Azine Healthcare Private Limited 4.31 6.76

Univentis Medicare Limited 311.96 130.99
5 Interest accrued but not due on borrowings

Manoj Kumar Lohariwala 1.48 -

Vinay Kumar Lohanwala 0.79

Gian Parkash Aggarwal 1.77 -
6 Loan outstanding to employees

Mukesh Kumar - 0.10

Rishi Gupta 5.00 -

7 Prepaid expenses
Univentis foundation 0.03 0.10

8 Employee related payables

Manoj Kumar Lohariwala 0.30 0.30
Vinay Kumar Lohariwala 0.30 0.30
Jayant Vasudeo Rao 011 0.10
Rajveer Singh - 0.08
Rishi Gupta 0.56 -
Neeharka Shukla 0.05 -
Mukesh Kumar - 0.11

D. Terms and conditiens of transactions with related parties
The transaction with related parties are made on terms equivalent to those that prevail in ann’s length transactions and within ordinary course of business.
Outstanding balances at the year-end are unsecured and interest free and settlement oceurs in cash.

E. Refer note 15 and 16 for [PO expenses recoverable.

Note 41 - Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the Micro and Small
Enterprises should mention in their correspondences with its customers the Entrepreneurs Memorandum Number as allocated after filing of the Memorandum.
Accordingly, the disclosure in respect of amounts payable to such enterprises as at the year end has been made in the Financial Information based on information
available with the Company as under:

Particulars As at As at
31 March 2023 31 March 2022

(1) The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each
accounting year;
- Prineipal amount remaining unpaid to any supplier 0.50 11.86
- Interest due thereon remaining unpaid to any supplier 0.00 » 0.09
(ii) the amount of interest paid by the buyer under MSMED Act, 2006 along with the amounts of the payment made to - -
the supplier beyond the appointed day during each year;

(1ii) the amount of interest due and payable for the period of delay in making payment (which has been paid but 0.01 010
beyond the appointed day during the year) but without adding the interest specified under the MSMED Act,
2006);
(iv) The amount of interest acerued and remaining unpaid at the end of accounting year; and 5.03 5.02
(v) The amount of further interest remaining due and payable even in the succeeding year, until such date when the
interest dues as above are actually paid to the small enterprise, for the purpose of disallowance as a deductible 5.03 502

expenditure under section 23 of MSMED Act 2006.
” The total value of interest in absolute value was [INR 350/~ but for reporting rounded upto INR 0.00 million.
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Note 42 - Financial instrument ; fair value measurements

Set out below, is a comparison by class of the carrying amounts and fair value of the financial instruments of the Group, other than those which are measured at
FVTPL:

As at As at
Nate 31 March 2023 31 March 2022
(Amortised Cost) (Amortised Cost)

Financial assets

Investments a 600.00 600.00
Loans c 14.59 4.96
Trade receivables 6 2.296.76 1,738.53
Cash and cash equivalents c 31.35 1.01
Bank balances other than above [8 118.50 20.87
Other financial assets C 75.39 49.43
~ 3,136.59 2,414.80
Financial liabilities
Borrowings b 2,351.87 1,760.55
Lease liabilities b 1591 5.81
Trade payables c 1,430.84 1,404.31
Other financial liabilities c 63.17 46.73
3,911.79 3,217.40
Set out below, is a comparison by class of the carrying amounts and fair value of the financial instruments of the Group which are measured at FVTPL:
g . Asat Asat
Level Note 31 March 2023 31 March 2022
(FYTPL) (FVTPL)
Financial liabilities
Other financial liabilities 3 d 78.94 600.00
18.94 600.00

Notes:

a.  The carrying value of investment in Shivalik Solid Waste Management Limited was INR 2,500/~ Fair value of this investment is not considered to be material.
As per paragraph 10 of Ind AS 27, the Company has elected to measure its investment in Univentis Medicare Limited (Subsidiary of the Company), at its cost.

b.  The Company’s non-current borrowings have been contracted at market rates of interest. Accordingly, the carrying value of such non-current borrowings
approximates fair value. Further, in accordance with amendment Ministry of Corporate Atfairs notitied in Ind AS 113 on 30 March 2019, fair value
measurement of lease liabilities is not required. Fair value of other non-current other financial assets has not been disclosed as there is no significant differences
between carrying valug and fair value.

c. Fair valuation of financial assets and liabilities with short term maturities is considered as approximate to respective carrying amount due to the short term
maturities of these instruments.

d. The fair value of separable derivative component has been derived by using Discounted cash flow method with terminal growth of 5% and weighted average
cost of capital at 13%. (level-3). Refer below details for valuation technique and unobservable inputs for the assets or liabilities.

Valuation Significant unohservable Sensitivities analysis
technique input
Option value of Discounted Growth rate-5% Year on year growth rate - Increase / (decrease) in growth
compulsorily convertible cash flow Cost of equity-13% rate by 1% would result in increase/(decrease) in CCPS
preference shares liability by INR 22.46 /( 15.84)

Cost of equity - increase/(decrease) in cost of equity by 1%
would result in (decrease)/ increase in CCPS liability by INR
(26.14) / 39.66

Reconciliation of Level 3 fair values
The following table shows a reconciliation from the opening balances to the closing balances for Level 3 fair values.

Particulars Option value of compulsorily
convertible preference shares

Balance at 1 April 2021

Gain included in Statement of Profit and Loss
— Net change in fair value

Balance at 31 March 2022

Initial recognition on issuance of instrument 98.70
Gain included in Statement of Profit and Loss

— Net change in fair value (19.76)
Balance at 31 March 2023 78.94

There are no transfers between level 1, level 2 and level 3 during the years presented.

/X@ 9597
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Note 43(a) - Financial rislk management

Risk management framework

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s board of director oversees the management of these risks. The Company’s
board of director is responsible to ensure that Company’s financial risk activities which are governed by appropriale policies and procedures and that financial risks
are identified, measured and managed in accordance with the Company’s policies and risk objectives, The board of directors reviews and agrees policies for
managing each of these risks, which are summarized below,

(i) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market nisk comprises
interest rate risk and currency risk financial instruments affected by market risk include trade receivables, trade payables and borrowings. The objective of
markef risk management is to manage and control market risk exposures within acceptable parameters while optimizing the retumn.
(a) Interest Rate Risk
Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s
exposure to the risk of changes in market interest rates relates primarily to the Company’s borrowings with floating interest rates. The Company is exposed to
interest rate risk because funds are borrowed at floating interest rates. Interest rate risk is measured by using the cash flow sensitivity for changes in variable
interest rate. The exposure of the Company’s borrowing to interest rate changes as reported to the management at the end ot the reporting year are as tollows:

The exposure of the Company’s borrowing to floating interest rate as reported at the end of the reporting year are as follows:

Asat As at
31 March 2023 31 March 2022
Floating rate borrowings 979,33 1,304.45
Fixed rate borrowings 1,372.54 452.33
Total borrowings (gross of transaction cost) 2,351.87 1,756.78

Interest rate sensitivity analysis *
A reasonably possible change of 0.50 % in interest rates at the reporting date would have affected the profit or loss by the amounts shown below. This analysis
assumes that all other variables, in particular foreign currency exchange rates, remain constant.

Particulars Profit or Loss Equity, net of tax
Strengthening Weakening Strengthening Weakening

Year ended 31 March 2023

Interest rate (0.5% movement) 0.78 (0.78) 0.58 (0.58)

Year ended 31 March 2022

Interest rate (0.5% movement) 0.24 (0.24) 0.18 (0.18)

(b) Currency risk

Forcign currency risk is the risk that the future cash flows of a financial instrument will tluctuate because of changes in foreign exchange rates. The Company is
exposed to the effects of fluctuation in the prevailing foreign currency exchange rates on its financial position and cash flows. Exposure arises primarily due to
exchange rate fluctuations between the functional currency and other currencies from the Company’s operating activities.

The Company does not enter into trade financial instruments including derivative financial instruments for hedging its foreign currency risk.
Lixposure to currency risk :
The carrying amount of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of each reporting year are as follows:

As at 31 March 2023 As at 31 March 2022
Amount in Amount in Amount in Amount in
Foreign Currency  Indian Currency Foreign Currency  Indian Currency
Trade Receivable usD 2.69 221.56 292 221.49
EUR 0.05 4.66 0.00 0.05
Trade payables usD 0.77 64,50 1.80 136.57
EUR 0.00 0.40 0.34 28.52

Out of the above foreign currency exposures, none of the monetary assets and liabilities are hedged by a derivative instrument or otherwise.
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Sensitivity analysis:

The following table details the Company’s sensitivity to a 5% increase and decrease in the INR against relevant foreign currencies 5% is the rate used in order
to determine the sensitivity analysis considering the past trends and expectations of the management for changes in the foreign currency exchange rate. The
sensitivity analysis includes the outstanding foreign currency denominated monetary items and adjust their transaction at the year end for 5% change in foreign
currency rates. A positive number below indicates a increase in profit or equity where the INR strengthens 5% against the relevant currency. For a 5%
weakening of the INR against the relevant eurrency, there would be a comparable impact on the profit or equity balance below would be negative. This analysis
is performed on foreign currency denominated monetary financial assets and fnancial liabilities outstanding as at the period end. This analysis assumes that all
other variables, in particular interest rates, remain consiant and ignores any impact of forecast sales and purchases.

Profit or loss Equity, net of tax

Strengthening Weakening Strengthening Wealkening
As at 31 March 2023
USD 5% movement 14.30 (14.30) 10.70 (10.70)
EURO 5% movement 0.25 (0.25) 019 (0.19)
As at 31 March 2022
USD 5% movement 4.24 (4.24) 318 (3.18)
EURO 5% movement 1.43 (1.43) 1.07 (1.07)

(i) Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company
is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks. Management
has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis.

(a) Trade receivables

Customer credit risk is managed as per the Company’s established policy, procedures and control relating to customer credit risk management. Credit quality of
a customer is assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment. Outsianding
customer receivables are regularly monitored.

Based on internal assessment which is driven by the historical experience/current facts available in relation to default and delays in collection thereof, the credit
risk for trade receivables is considered low. The Company estimates its allowance for trade receivable using lifetime expected credit loss. Individual receivables
which are known to be uncollectible are written off by reducing the carrying amount of trade receivable and the amount of the loss is recognized in the
Statement of Profit and Loss within other expenses.

The Company's exposure to credit risk for trade receivables by geographic region is as follows:

Particulars As at As at
31 March 2023 31 Iviarch 2022
Within India 2,070.54 1,516.99
Qutside India 226.22 221.54
Total 2,296.76 1,738.53

The carrying amount of the Company's most significant customer is INR 311.96 (31 March 2022: INR 130.99)

The following table provides inforination about the exposure to credit risk and expected credit loss for trade receivables :

Gross carrying Loss Weighted average Whether
As at 31 March 2023 amount allowance loss rate  credit-impaired
Not due 1,699.83 (0.31) -0.02% No
Less than 90 days 518.66 (0.29) -0.06% No
90-180 days 49.03 (0.28) -0.58% No
More than 180 days 34.96 (4.84) -13.85% No
“Total 2,302.48 (3.72)

Graoss carrying Loss Weighted average ‘Whether
As at 31 March 2022 t allowance loss rate credit-impaired
Not due 1,338.33 (0.60) -0.04% No
Less than 90 days 367.00 (0.53) -0.15% No
90-180 days 30.23 (0.49) -1.63% No
More than 180 days 11.14 (6.55) -58.81% No
Total 1,746.70 (8.17)

G

/sz



Innova Captab Limited (CIN: U24246MH2005PLC150371)
Notes to the Standalone Financial Statements for the year ended 31 March 2023
(Amount in INR millions, except for share data unless otherwise stated)

(¢) Security deposits

The Company furnished security deposits as margin money deposits to bank. The Company considers that its deposits have low credit risk or negligible tisk of
default as the parties are well established entities and have strong capacity to meet the obligations. Also, where the Company expecis that there is an uncertainty
in the recovery of deposit, it provides for suitable impairment on the same.

(iii) Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and fiture cash and collateral obligations without incurring unacceptable losses.

The Company’s objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The Company closely monitors its
liquidity position and deploys a robust cash management systen. It maintains adequate sources of financing including loans from banks at an optimized cost.

The table below summarizes the maturity profile of the Company’s financial liabilities based on cantractual undiscounted payments:

As at 31 March 2023 Carrying  On demand Upto 1 Year 1-3 year More than Total
amount 3 years
Borrowings 2351.87 - 1,010.10 378.19 495.13 1,883.42
Other financial liabilities 63.17 - 63.17 - - 63.17
Trade payables 1,492.20 - 1,492.20 - = 1,492.20
Lease liabilities 15.91 - 3.59 7.14 41.92 52.65
Total 3,923.15 - 2,569.06 385.33 537.05 3,491.44
As at 31 March 2022 Carrying  On demand Upto | Year 1-3 year More than Total
amount 3 years
Borrowings 1,760.55 100.00 85043 467.11 206,41 1,623.95
Other financial liabilitics ' 58231 - 58231 - e 582.31
Trade payables 1.427.27 - 1,427.27 - - 1.427.27
Lease liabilities 5.81 - 1.76 10.75 - 12,51
Total 3,775.94 100.00 2.861.77 477.86 206,41 3,646.04

(iv) Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic
features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions.
Concentrations indicate the relative sensitivity of the Company’s performance to developments affecting a particular industry. In order to avoid excessive
concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on the maintenance of a diversified portfolio. Identified
concentrations of credit risks are controlled and managed accordingly.

Note 43(b)- Capital risk management

For the purpose of the Company’s capital management, capital includes issued equity capital, and all other equity reserves attributable to the equity holders of the
Company. The primary objective of the Company’s capital management is to maximize the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions, business strategies and future commitments. To
maintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to sharcholders or issue new shares. The
Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes within net debt, trade payables and
borrowings, less cash and cash equivalents and other bank balances.

Particulars Asat As at
31 March 2023 31 March 2022
Trade payables (Refer note 23) 1,480.84 1,404.31
Borrowings (Refer note 19) 2,351.87 1,760.55
Less: cash and cash equivalents (Refer note 12) 31.35 1.01
Less: Bank balances other than cash and cash equivalents (Refer note 13) 118.50 20.87
Adjusted debt 3,682.86 3,142.98
Equity share capital (Refer note 17) 480.00 120.00
Other equity (Refer note 18) 2,203.20 1,988.27
Total capital 2,683.20 2,108.27
Capital and net debt 6,366.07 5,251.25
Gearing ratio 57.85% 59.85%

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to maintain investor, creditor and market confidence and
to sustain future development of the business.
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Note 44 (i) - Contingent liabilities
(a) Claims against the Company not acknowledged as debts (to the extent not provided for)

Asat Asat

31 March 2023 31 March 2022
Income tax matters 0.60 0.60
0.60 0.60

(i) For assessment year 2017-2018, the Income tax Assessing Officer had raised the demand of INR 13.09 vide order dated 15 December 2019. On 19 July 2021, the
Assistant Commissioner of Income Tax reduced the demand to INR 0.60. The Company is of the view that the demand of INR 0.6 has been raised erroneously and
accordingly, the Company has filed an application for rectification with the Deputy Commissioner of Income Tax to contest the demand. No tax expense has been
accrued in Financial Statement for the tax demand raised as the Company is contesling the demand and the management, including its tax advisors, believe that its
position will be likely be upheld in appellate process and the ultimate outcome of the proceeding will not have a material adverse effect on the Company’s financial
position and results of operations.

(b] Guarantee outstanding

Asat Asgat

31 March 2023 31 March 2022

Guarantee outstanding 650.00 -
650.00 -

The Company has guaranteed an amount of INR 350.00 (31 March 2022: Nil) to HDFC Bank on behalf ot its Subsidiary Company in relation to acquisition of Sharon
Bio-Medicine Limited and has guaranteed an amount of INR 300.00 (31 March 2022: Nil) to HDFC Bank on behalf of its Subsidiary Company in relation to the short
term borrowing facilities availed by the Subsidiary Company.

Note 44 (ii): Other Commitments : =
As at As at
31 March 2023 31 March 2022
Estimated amount of contracts remaining to be executed on capital account (net of advances) not provided for 1,584.38 10.46
Export commitinents against import of capital goods under EPCG scheme - 126.54
1,584.38 137.00
Note 45: Disclosures pursuant to Section 186 of the Companies Act, 2013:
Asat Asat
31 March 2023 31 March 2022
Investments:
(i) Investment in equity shares: Univentis Medicare Limited
Balance as at the year end * 600.00 600.00
Maximum amount outstanding al any time during the year * 600.00 600.00
(ii) Investment in equity shares: Shivalik waste management system
Balance as at the year end * 0.00 0.00
Maximum amount ouistanding at any time during the year * 0.00 0.00

~ The total value of shares in absolute value was INR 2,500/~ but for reporting rounded upto INR 0.00 million.

(iii) Guarantee provided by Company on behalf of Univentis Medicare Limited
- For acquisition of Sharon Bio Medicine Limited (refer note 50 for details)
Balance as at the year end 350.00 -
Maximuin amount outstanding at any time during the year 350.00 -

(iv) Guarantee provided by Company on behalf of Univentis Medicare Limited
- For availment of short term borrowing facilitics
Balance as at the year end 300.00 -
Maxinum amount outstanding at any time during the year 300.00 -

Note 46-Subsequent events

Subsequent to year ended on 31 March 2023, The Company acquired Sharon Bio Medicine Limited (“Sharon”), an entity undergoing the corporate insolvency
resolution process ("CIRP”) under the Insolvency and Bankruptcy Code, 2016 (“IBC") before the Hon'ble National Company Law Tribunal, Mumbai Bench
("NCLT") since April 2017, Sharon is engaged in the business of manufacturing of intermediates and active pharmaceutical ingredients and finished dosages. It also
offers contract manufacturing services for formulations. [t also performs pre-clinical and toxicology research services. The company submitted a resolution plan dated
22 August 2022 (as modified on 6 October 2022) (“Resolution Plan”) in relation to the CIRP involving Sharon. The Resolution Plan was approved by the committee of
creditors on 16 November 2022 by a majority of 79.28% and subsequently an application for approval of the Resolution Plan was filed by the resolution professional
with the Hon'ble Mational Company Law Tribunal, Mumbai Bench (“NCLT”). [n ling with the resolution plan, it was decided that acquisition of Sharon would be done
through Univentis medicare limited ("UML") as per board resolution passed by the board of directors of UML on 20 March 2023, The resolution plan also required a
performance guarantee to be fumished by Company, which was issued by UML on behalf of the company and was approved in extra ordinary general meeting of
shareholding of UML on 4 November 2022.

The Resolution Plan was approved by the NCLT pursuant to its order dated May 17, 2023 and implementation of the Resolution Plan commenced subsequently. In
accordance with the terms of the Resolution Plan approved by the NCLT, Univentis medicare limited ("UML") infused Rs. 1,954.00 (Rs. 1,944.00 as loan and Rs. 10
as equity share capital) into Sharon on June 26, 2023 and closure of implementation pursuant to the Reselution Plan was achieved on 30 June 2023. Following such
infusion of funds by UML, Sharon became a wholly owned subsidiary of UML. UML availed a loan of 1,450 from HDFC bank for purpose of aforesaid infusion into
UML. The Guarantee for this loan was given by the company.

Further, as per the affidavit filed by resolution professional on behalf of Company, it was submitted before NCLT that following the acquisition of Sharon by UML,
Sharon would merge into UML. However, given that the order dated May 17, 2023 did not record the fact of such merger, the monitoring committee of Sharon (as
constituted pursuant to the Resolution Plan) filed an application dated June 16, 2023 before the NCLT requesting for a rectification of such order dated May 17, 2023
and clarification therein to specifically mention the fact of the proposed merger of Sharon into UML. The application dated June 16, 2023 was reserved for order on
June 20, 2023 and the final copy of the order is awaited.
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However, Peter Beck und Pariner Vermoegensverwaltung GMBH (the “Appellant”, who is a financial creditor of Sharon) filed an appeal dated June 30, 2023 before
the NCLAT against the order dated May 17, 2023 with Sharon, the resolution professional, Emst & Young LLP who were the advisors to the monitoring committee of
Sharon, our Company, committee of creditors and UML being named as the respondents (together, the “Respondents”, and such appeal, the “Appeal™). The Appeal
was filed alleging violation of the provisions of the IBC in (hat the approved resolution plan allegedly discriminates within the creditors of the same class including the
Appellant, who was an unsecured financial creditor of Sharon, as no payment was being made to the Appellant, The first hearing of the matter was held on 31 July
2023 in which the judgement was reserved. As per legal assessment undertaken by the company, the present appeal raises no grounds permissible under Section 61 of
the Code to challenge the Approval Order.

As part of implementation of plan, following administrative tasks are still being undertaken by the group:

a) The payments to various stakeholders as envisaged in plan are underway by monitoring committee in terms of reselution plan.

b) Sharon was a listed company and the delisting process has been initiated which would be completed once the payments to all public sharcholders are completed.

¢) As part of plan implementation, all the pre-CIRP dues and liabilities have been extinguished. The process of formal closure at various forums is underway,

Also, during the year ending on 31 March 2023, following major events took place at Sharon:

a) A Fire Broke out at API Unit at Plot No. 6, MIDC Area, Taloja on February 26, 2023 around 8.50 AM in Production Line -11. Property, plant and equipment having
gross value Rs. 23.56 with its written down value Rs. 9.68 and Stock (Finished Goods) worth Rs. 1.10 were destroyed in the fire. The above assets were insured for
which company has filed a claim of Rs. 40.96 for property, plant and equipment and Rs. 1.10 for inventory.

b) On 9 March 2023, a search and Investigation was conducted by the Central Bureau of Investigation ("CBI") simultaneously at all business locations of the Company,
including the Dehradun Plant, API unit at Taloja, Toxicology unit at Taloja, Satra Plaza and Corporate Office at Vashi, and the same continued overnight and was
concluded on March 10, 2023, During the course of investigation, the CBI officials made enquiries with the management of the company, sought information from the
key personnel and seized certain documents which are relevant for their investigation. It is pertinent to note that the CBI officials have seized and taken complete
control over the server and other related accounting and secretarial records from the premises of the Corporate Office of the Company at Vashi and have carried the
server with them for investigation purposes. They have also instructed the company personnel at Toxicology unit to surrender the server at the earliest, which was
handed over to CBI on April 06, 2023. As per the management's assessment this search and seizure did not impact the ongoing operations of Sharon as the company
had adequate data recovery measures in place. Further, the search and seizure, pertained to erstwhile promotors of Sharon and bears no negative/adverse impact on
the Company.

Note 47: Other Statutory Information

(i)The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.
(i1) The Company does not have any transactions with companies struck ofT.

(iii) The Company has not revalued its property, plant and equipment (including right-of-use assets) or intangible asscts or both during the current or previous year.
(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(v) The Company has not advanced or Ioaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding
that the Intermediary shall: (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company
(Ultimate Beneficiaries) or (b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) that the Company shall: (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (Ultimate Beneficiaries) or (b) provide any guarantee, security or the like on behalf of the Ultimate Beneticiaries

(vii) The Company has not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the
tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961

(viii) None of the entities in the Company have been declared wilful defaulter by any bank or financial institution or government or any government authority.
(1x) The Company has complied with the number of layers prescribed under the Companies Act, 2013
(x) The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.

(xi) The Company including the *Companies in the Group™ (as per the provisions of the Core Investment Companies (Reserve Bank) Directions, 2016) do not have
any Core Investment Company (“CIC™)

Note 48 - Ratios as per the Schedule ITI requirements

a) Current Ratio = Current Assets divided by the Current Liabilities

Particulars 31 March 2023 31 March 2022 Variance in ratio
Current assets 3,783.81 3,132.78
Current liabilities 2,593.20 2,615.62
Ratio 1.46 1.20 21.83%

b) Debt Equity ratio = Total debt divided by the Total Equity where total debt refer to sum of current and non current borrowings.

Particulars 31 March 2023 31 March 2022 Variance in ratio
Current borrowings 1,010.10 1,087.03
Non - current borrowings. 1,341.77 673.52
Total debt 2,351.87 1,760.55
Total equity 2,683.20 2,108.27
Ratio 0.88 0.84 4.96%
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¢) Debt service coverage Ratio = Earning available for debt service divided by inferest and principal repayments

Particulars 31 March 2023 31 March 2022 Variance in ratio
Net profit after tax 57552 661.78
Add : Non cash operating expenses and finance cost 289,56 127.31
Depreciation and amortization expense 106.56 74.01
Finance costs 183.00 53.30
Earning available for debt service 865,08 789.09
Interest cost on borrowing (A) 186.35 70.89
Current maturities of non current borrowings (B) 3077 107.37
Undiscounted lease liability less than one year ( C) 3.59 1.76
Total Interest and Principal repayments (D)= (A+B+C) 220.70 180.01
Ratio 3.92 4.38 -10.58%

d) Return on equity ratio = Profit after tax divided by equity

Particulars 31 March 2023 31 March 2022 Variance in ratio
Profit after tax 575.52 661.78
Total equity at beginning of the year (A) 2,108.27 1,328.21
Total equity at end of the year (B) 2,683.20 2,108.27
Average equity (C = (A+B)/2) 2,395.73 1,718.24
Ratio 24.02% 38.51% -37.63%

There is decrease in return on equity ratio due to decrease in profit after tax during the year ended 31 March 2023,

¢) Inventory Turnover ratio = Cost of goods sold divided by average inventory

Particulars 31 March 2023 31 March 2022 Variance in ratio
Cost of goods sold 6,672.89 6,088.74
Inventory at beginning of the year (A) 1,052.86 914.45
Inventory at end of the year (B) 972.72 1,052.86
Average Inventory (C =(A+B)/72) 1,012.79 983.66
Ratio 6.59 6.19 6.44%

) Trade receivables turnover ratio = Revenue from operations divided by average trade receivables

Particulars 31 March 2023 31 March 2022 Variance in ratio
Revenue from operation 8,586.73 7.854.55
Trade receivables at beginning of the year (A) 1,738.53 1,385.53
Trade receivables at end of the year (B) 2,296.76 1,738.53
Average trade receivables (C =(A+B)/2) 2,017.65 1,562.03
Ratio 4.26 5.03 -15.36%

o) Trade payable turnover ratio = Total of purchase and other expenses divided by average trade payables

Particulars 31 March 2023 31 March 2022 Variance in ratio
Purchase of raw materials (A) 6,376.28 5,884.75
Purchase of stock in trade (B) 216.48 342.39
Total purchase (C=(A+B)) 6,592.76 6,227.14
Other expenses (D)* 478.52 395.34
Total (E=(C+D)) 7,287.76 6,964.87
Trade payable at beginning of the year (F) 1,404.31 1,122.33
Trade payable at end of the year (G) 1,480.84 1,404.31
Average trade payable (H=(F+G)/2) 1,442.58 1,263.32
Ratio 5.05 5.51 -8.37%

* Other expenses exclude CSR expenditure,net loss on sale of property, plant and equipment, Bad debts written off and expected credit loss on trade receivables as the

aforesaid expenses are not related to trade payable.

h) Net capital turnover ratio = Revenue from operations divided by working capital whereas working capital = current assets - current liabilities

Particulars 31 March 2023 31 March 2022 Variance in ratio
Revenue from operations 8,580.73 7,854.55
Current assets (A) 3,783.81 3,132.78
Current liabilities (B) 2,593.20 2,615.62
Working capital (C=A-B) 1,190.61 517.16
Ratio 7.21 15.19 -52.51%

Net capital tumover ratio has decreased due to higher increase in the working capital of the company as compared to increase in the revenue from operations.
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i) Net profit ratio = Profit after tax divided by revenue from operations

Particulars 31 March 2023 31 March 2022 Variance in ratio
Profit after tax 575.52 661.78

Revenue from operations 8.586.73 7.854.55

Ratio 6.70% 8.43% -20.45%
i) Return on capital employed = Earning before Interest and Tax (EBIT) divided by Capital Employed

Particulars 31 March 2023 31 March 2022 Variance in ratio
Profit before tax (A) 783.07 886.34

Finance cost (B) 183.00 . 5330

Other Income ( C) 87.34 28.56

EBIT (D) = (A)+(B)-(C) 878.73 911.08

Total assets (E ) 6,783.36 544910

Total liabilities (F) 4,100.16 3,340.83

Intangible assets (G) 71.69 4.47

Tangible net worth (H=(E)-(I')-(G)) 2,675.50 2,103.80

Current borrowings (I) 1,010.10 1,087.03

Mon - current borrowings () 1,341.77 673.52

Total debt (K=(I)+(J)) 2,351.87 1,760.55

Deferred tax liabilities (net) (L) 43,96 25.22

Capital employed (M) = (H)+(IE)+(L) 5,071.34 3,889.57

Ratio (D)/(M) 17.33% 23.42% -26.03%

. The return on capital employed as decreased because of decrease in eamning before tax. .

k) Return on Investment = Income generated by investment divided by time weighted average investment,

Particulars 31 March 2023 31 March 2022 Variance in ratio
[ncome generated from investment (A) - -

Investment (B) 600.00 600.00 -
Ratio (A)/(B) - - -
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